QO0O/A00T

& Sindhu Bikash Bank Ltd.

A

AU TG SHaTE @ AHT SAIT T T Fean

www.sindhubank.com.np




www.sindhubank.com.np

STEUET

st @i gam™ 1. THA FAR WIS = gva qW T
AT  (TAATEITLOT) ATAS (TAFTELTIOT) ToAd® (T




G o L X w 0

o

qo
a9
R
i
8
a4
%G
v
c
"]

9131 aIffeb UfAdGeT 2006/ A0GT

o g

IEEPESS

fApr 96 I STHeRI

q2a3fl a1 AERYT |91 TR Ga

923} afes AR qHT T AHR BRI

GrRil BRI

920l AT ARV AHMT TR AETETH] Hwied

JIEYERT U Aaad Affae! qiffe gfided

oo &al dn FspRE FRaEEe! 003 B FEH g B IuRH () HIT
Tfa aiffe ufades

FETIIETHD] wfadad

fa<ia Rerfa faazor

AT AreaE R

gldacia faavor

T yarg fdexor

FIYAES

AT AT diehie

FeNEHl SR URATfdd gaweas qol AaAadiar dqge fdavo

qUTe e ddhdre fagud MaeHEs
qUTe e dedie Rgudl fASeE SR Hates afifder Sarm
IRRYAIEwOD! faavor

RG] BRITGT Fr=el fdavo

o)
mczm:oc«u»u"a

v
29
R
W
2%
elt
Y

99
03
98
0y



¢ Sindhu Bikash Bank Ltd.

A
e 96 =i SHeRT

e @er Ry fem 7@ fofics
HHAD] JHR ufsd fofics Hw
NSRRI TR, Rrggaredia
FUNT BRI T, FRIGHAD
FH IRTERS! FrteaA gd@f @Al ¥ 2068/90/32
Al THR 9390/0§& /05
UG g Shae R $RER 79 goloaus i IR Afd fad. 086/0y/29
-3 Riewr sriegE (Rrguredi®, sRTeRAs I al6wE) fat. 2050/04/39
y fSewr srias (Rrguredia, dvveRas, dodl, ded I AeaFyR) | fad 2064/90/og
s got ®. §0,00,00,000/ -
SIRY e gent Yot B L% 4,056/ -
IR TR
GAZICCEE 49 yfcerd
SERLEUSIER 9] ufderd
%o e B¢ BRIS
TO Pl ¥oq BRIS
BG FHAN e 63
RUSIRUS Y
TFICT HISTX 9




9131 aIffeb UfAdGeT 2006/ A0GT

¢ Sindhu Bikash Bank Ltd.

V.

GRIGINEAC I G CICHE B IS EEE el ISR
N PRGT- dEeY, Rigdeds, e |
PUNS PRTGI- U1, FHIGHAD |

B #: 099-§63380/%9
Email: info@sindhubank.com.np

98 s ARRY W S o |

(929 ued USRI fAfd 200-/03/a¢)
T fAeN e Fared dffaer Afd 00R/03/a0 A TS 342 3t IeH@! vy IR I @
9121 aIffe AR @9 99 ScoRad fAfd, 99 I RI=H <EReT IRAd9e® SWR Behe IR Ao T
T WUD! g1 T TRRYM ARgHIaswels G FEHTl g a1 Bril glfad TRy .y |

| g fAfd, o 7 wm

fAfd : 008 ATG MaUT § T FHAR, (TEFAR R JATS, 0R)
W:ﬁEHCIo:ooa@[

W fiRge RS glies, giows, sHuends |

BOhed [T -
(b) FHT URIG
9. 3 g p08/oye B UGS AR aifie Ufded Beome N IR T |
2 DENREGD! UfdeT Afed o0¢ MUE AP NI, Al AT T 3maR006/0¢ H
A1 A REE duT e gae fdaRvr X 9rE el ARk fare’i wwafhd srggeee
BEHo TN IRd T |
3. o yReror Afffos RIwIRE TR e\ Ifo™ o @ 200¢/w] &1 SR d@mRerds fgwh 1 R e

uiRsifies fFeRer T |
g  HOed AFA FONERY IRREAIES®! dhae gaFta ™ 3 (F) S Sarodesedl
IREICEIRIEN
@) fay ywama:
9.  FEOdHEedl (8F WAl GGl gRAUM g T SHel FuHEreel | 32 (9) @1 weeE
T |

2 Ry em 96 3 o= g Sugeh & don faxig 6@ven Ua Smuws M=/ (Merger) d
gr&il (Aquire) TN HEFEHT dHP] T@ Fe FHUR X SR TUT BRIARS] JeATd (Due
Diligence Audit (DDA) 1 AT U<l AT ddl geh T, e aiksifie drem, e,
MR gl I R FAWERI 93 (Memorandum of Understanding) @gjdT 9 I 3Taedd®
3= UHAT YR1 TR A1 AT FRIER T BRI e SRTDT HOR a1 YTl T2 31 AT D
U YAl Q)T I HATod Affders ol REaRl ge T |

3. d%e Yagud dul FadEsH wened Ragd T ol FadaeR) Medswere guee/tRdes
T EeE U WUH W SgER T Haoe Affders SRR e T

) fafdey |

Fared afafaer srsme
HEAT qfeg



¢ Sindhu Bikash Bank Ltd.

A

92 9 GHRO 99 Gl G DR

| & AF g9 T dHe IR IRP! YI¥UF a1 IR YAOYF FIAET 55 1Sy U B |

I 9 fod ufifSfE Fges T aeg g1 TR WRgMaEee dHdl 3Td IR a
@ Ao IR @1 T g9 §g 91 8¢ G 3TN S HURT SR, I,
HIAT YR BRM §hls 9ag 08 | G9MT 91T foqer o afafie Fge ™ aeufs
S g 987 TR ol Ul g T voA |rel foRed gEe ' g% g3 vl
8¢ ECT 3TN HUNC HIATGIA &l TN Fag 9 |

G NG I UL T AR IWREAIS MHS U T aARd] [Tan |91 g 911 0
(W) fas1 oFTd ders SMeRI fdg 78 | TR I9e Bohe X UIRd g1 UKIEe! wH
FAIIR TRA B |

IRRYAT HBTGHITEH T4 g g9 9l Uit SuRed 4w fagegd sifde kY © R Jelewd!
gl sl BRI gRITeT |91 WIGH |91 g1 a7 fa8™ qo0:00 g9 @I |1 A1¢ w9=
Gedl &0 |

et 200%/03/20 T HHARDT a7 JHd! IR RIS WRS g€ &0 |

3 fRgd SHSRI AT q1f¥es GidaThT @I bl PHURS HATGIAT b g dl
dHdI deTse: www.sindhubank.com.np AT B9g 3fMAT: ®IF 7: 099-§§3389/g0 (HRIT®Y
99 f4F) 9998 THgd TRy B |

fafes T A AT 200R/03/R T JUAR F&dH! HUNS HEATGI w41, HIHAT
YHIRT TTRA B |




9131 aIffeb UfAdGeT 2006/ A0GT

MRl BRA
st AoaTed A
Ry Rem & fofics
Trefdd |, Rrygurears
fva : yRAR Pl Rer TR |
et . B Rt R I s T A A o B k31 @ T HEAID

(W)Wwﬁﬁ%ﬁmﬁ?omwwaﬁwﬁﬂﬁﬁaﬁwwmww
WY IURYT Wg Boho aUl FUgH Feurll g9 e HUBe b UM #ARI[EH dhare 91 fod

AT AGGH AT BN B N o) R A [ g A CEa il
ﬁ/mﬁﬁﬁﬁgﬁﬁwﬁalmﬁl

ufaff g W safea, e,

TRIERS] TG TR

IRRYF] MY IR YA UF FHR CICEE

BOID No.: ST

IR FHY AFRIGATD] THIOIS TH=R: IR Gy =

fac ¥*R 9u/ BOID No.: :
IR =T
fah -

s Al 9T AR |9 §gHRT BRI 8¢ BTl N SFAID] (JHd]) PUNRS BRITG,
T (P BRITEY) 7 U IREIIIS |

g9 9
RREFID] A gRerg =:;/9rRe= =/BOID No.: :

IRRYAIDT el [exaEd ¢ IR AT

Ry e 36 foficed Ay 00 T® sMEY & W gHaR®! &9 g1 9@t aiffe armo
FHMT SURYT §1 WINT TIRTST gaer o |

T ;9 WREE MBS WA B WY B |
2 G e IR T Al YA UF WA T M B |

g T
HFAT Afed



¢ Sindhu Bikash Bank Ltd.

A

Ry i d@ foficess
929l AIfie AERTT 9T U

IIAP] FIH

MRV TR HBTGHIAES,

I9 Ry fdem SoaT qal affie FeRe GumT 91T fod SuRed §g wUd G901 IRRYAT FAeIg4ass
TNl IH TIRAFE FHHT T 9IS BT A WIeR TR Ulegudl = et e

gfaffEcges, THeRYes BAd SuRed HYul AfARSYEwal doa! Wared |ffdel qweare qen #R
KT ThaIe Blfad R qAT WdIGT @b T a8g |

T JHe RguTedis, HHuerdd, Alodl, AhdHyR I fIdad Rieor drids ¥5 4y Il Fieass
R q RiffT ey Sasac Uedewos GageY aRee Sfeg Jd1 JEF T SMEREd] FERT Jeewals
T TRIS AB7G | I BREAD] BiAUd WITEwd] 3% U Fageod dfbg Jd1 Iuae YUd! 37
O J9Y FHT dH0 LIS I TGN I TR Y IR Fole Jig TTq Bol e foua! © |
TRERNI TG YOO FHRIAS IR odrs+ a1 Rugad sRISHR Jaehors WRISHIRG] AR
YT T BEIBT WY UG ARPR, Jal qAT FHT FaHR] TRIGHIR BIY AThd U<l Fgfoddqul dollors
YR START TR ST o T GRS Seed HoHl SIIH] SAsOAT (U= a3 Holl SFIh] Iward
R Afbree | §ho 8o f$fice Sfbg =i Mobile Banking, QR Code, RGTS, IPS, Connect IPS, ATM/Debit
Card ST SFQT%I&TCB JAAE® UM e MMsed! B | Y Abe WASIHAT Viber Banking, Internet Banking
AT Online Account Opening &I DI A= o JaEs USM T M &I P! FBRT AT SIHGRI
RIS @87g |

Tq 3ME af Q006/9¢ B AT THAT FEY TH €Y 81T Y FRAS ¢ BRI AT Holl S TDH 6.3
A g RIS ¢ BEH! BeI BTG TH AHe HIHHT a9 3MAB a8 00¢/0R BT T THAT Jhos
8T d% ©8 IRT ¢ BS Y9 BRI TAT Holl SIF dh ©g 3RT 9 PRIS Y BT BINTG T Ahe
U B | 1Y I g T MME ¥l JoamT [Head a3go IR I ol d% ¢y URed Bal © |
TR HIFS 9 ABMRIGT BRI IA~ FHRATES, deal YDl I MeE=R arel, faqeh g1 |@frdm
3MMYHT T TAT BTG I ATH 5P TRedl FHATHT daga T dhe Seodd Iqar IR T
AHS HUP B |

I, HFRIER FAGAD] R IY THSAYdd R HUHE IH Jhd! SRR WA a2 wfgdr a1
TIE TAT UL WU FART Tl Wi fag Shepl drRiGel d WAl AWghg T WEd T g ARl
RRYAT FEGHTaE®, WY Far, THaR R=Es, GRemad! driiews, dHar] dad PN, U8d Aerglass,
74 HOoasw, dedl f3d 9ol gfael SN AFHGES T -6 T §6, HF1 IGTERGT BRI,
JuTe RAEErs, U6 d gadesl fo, ffsya Jon fRRy o, w3 o i o Fuifics Amcy o
SRS Fwe Mdes dol dehal I 3FaRd wU0 B U1 dhdl Haredss, T BRIGR]
IRT FIAG WYY FHARES YA BIfdd AHR Gbe T JTH aYH 3 RNy dfby dares
ITGE TRTE IRTNEwars Srad Ufahe e dn B B iiega b 18 a9 IRAFT R
301 qIffep HERY FHHT AEEwors §: Th Ueh @R Ty |

gdiq |

o g PAR TS

o

SIS



9131 aIffeb UfAdGeT 2006/ A0GT

Ry e J& foficsar
93} e AERTT FHMT FoAT6d ARfasT THare
e AN oE FAR AOERT Tgd i ufiae

MR IR ABTIHIEE,

T Ry fAr ded! aall arfie e Jvr 9T fo7 SuRerd g7 Wi wul TRyl Aergviass
TAT |HTPI TTRHAT FSTSA BRI FH=07 WhR TR ITegiyaT fafv= fFraaer] Mere ufifteesgss,
IET FEN IRAHY, TFPR FeTgHasw, SuT F90 I REE ST dHdhl FHARIIIEEHT Shdb!
Hared affa don 3R ARETd dweae 99 FRIHG AR GHET Sifcs W@ITd de sifdared arch
g |

I fIPr dHe MEAT RATUATHT 93 I8 GRT TR 9337 I8AT Ja¥ WA B | [Ab THa1 Ta=esh
HETgHTaEsd] AR-R He, FaaTeR Rdraewe! gqaeR] a9 td guiRdelor, sH1 Uied Hergqassd!
3ge faeara X AR dol HHARIEG®! e uRsae a9 Ry fdeer 96 9o, 9ad R fvgad™
fafkry wverne! wuHl WIfUd g 9o AU Blad YR Ja e Jeew TUGR sliad g-das
34T T A |

TG P 3 dcl Ul Neorws Rrydieds, o8 ¥ SredM 99 o 71 9 g $feg eRarR
SHTE X IRISHT 2 Nicorww RIdaT I AGaHgRAT ¢ IREES AThd 9dal U&H T JAEePIS | IReHl
AEgHIgEws Hifds don Rgda aregd den Sea JwaEse Ahd U 9 WUd! 39 Rem Jaa!
HaTed AMID] Thale I9 FER FUET U TRYSI e Ufided del S@uRiev] giideTd!
AT IB(EGOIS GRID] HRIEw, GWd AeoBewnls I9 dhdl Wl UM, b Ao don
Fricea AMggH SR AR FdeF®! w789 IR Je faware Rered aeg |

I den foxi dvenm = U9 003, BT U 053, &A= Tl dun fAspee SEEe 003 @1
gRffA= & Nepal Financial Reporting Standard (NFRS) s#Ifo™ TR IRUB Hdaed AfRfadl aiffes
gfided, sEmigdd! ufided dfed fAfd 00¢ SR #HFad! aq@Td, 3Mfdd a9 0096/0¢ ®I ATH
A fedrE, Al e dfethie 4, e gare fdarer ¥ g sggEEs Suhd AiRIftey
qen gy o uRgw, e d@m@l 7d nfdd Ive] HRIGRSG] FHel, I9 @t e d6o
BING RGB! SUGIY TAT 9! HRIHA AT IVHIES IRGd WH G | I9 GG G991 GHel U9l
RS 0T TRaaes qaawaare aiRd TRIQY g9 g0l IRREFT AegvaeeH sifdd SRy T4g |

q. IRy e uRgw

PIMS-9Q HHALIDI YHTd AIHRYT 95 3NfId AMIfSe A FHRT g3 WD wuar ufv wd g
J& Bhga TgRed, v A= ufdey are Tuel X fvaamdierd gifedd Jeefel qedfs g
e faea sria=a gigar | 03 AT HHI IS I SYHIH] JERWIfd XA Ig § Mde TRYD!
B | AR &1 DIYD] TATG JFJAR A9 029 A1 fAwad] Ho Meed SAET Jhagar §9 Ufaed
R8T T | ¥ 020 AT IS g FOMHS Bdl -4 sriad! [Aaid seewd!l gigay ¥+ 2019
H1 Ied UM ZTTS ARGDI Ih JEHewHT dRISHTRI GIAT dal HHI YD RN | ¥ 029 AT Wi,
ST X RSP RIGAIRT &R 9 YR A1 I89 T 99 UMD dRISHIRI &% ¢ Ukrerd BRI
B9 TR | ¥ Q09 A AUSIEED! YA IR ISR T Jgdewdl e giy amm = |




¢ Sindhu Bikash Bank Ltd.

A

AUSER®] UgE 3 T Jod WIgUd, M0 BRI, Aeal NI X doRiare! e gigar e
4y yfderd, ¢ gfaed, 32 Ufde % 39 UfR@ 2 w9 I T Jg@se BaRr, gUs, d8%isd, §ad,
MM I TSI Ifgax Y Ufded w1 $9 B9 T[T |

PIHS-9Q I HAHAVIDI TIAT AP HHR] F9Y fIed RIa=d! AN YD ghg T Foal dodl Jeadl
3MYHT GBI BRUT T 020 P oA 9 029 AT Il &% 91 I8 TN IR J&T Pl
AR Q030 AT 32 Uferd e feg srefd=d! Jeugfg aX A9 029 A1 8o Ui |9 T | 99
020 DI JHAMI FT 029 AT AT IREATS Jgdhewded YoM, Ao I Mogidl ITHRET JERbIfd
I P B 99 @ Jedeedl SUHRD RGN T TUH B | MRd I Aol SUHRH JaRwmId
FR020 AT HAL: §2 URIe@ T 28 URIed [WEHMT |FR029 AT 4y U T o] U &89 & B |

2 AR ariie aRew

P JATg fAMRTHT IgAR Sfid au Q00u/uc 71 AMET NS Fo Meved IUETD! Jigas SuHE
ST Yo YRR HUHT A TRYDI B 9+ Afdedl ay Iaa Fured e gigar g UK B |
T 3 a¥ 000/vc A7 wHY MRS glgER y¢ Ulwd qUDl FgEF B | dAftew! e 9§ el
gfgar ¢ Ul a1 o |

AIGH] IRDIT T 030 B JSAMT 1 039 AT HH W8 36 UG & TR B | Y g1
I8 WU TG U Hedl Jad] JoIHT T 039 DI SFaR] 9 AT Ya.co IMRP SeR Ufd RS 5Dl
F 03Q B S 9 AT IFMRH TH W0 AT YA B | Iffe-aR ufs ywEadER ART gfg T 3mgfd
SIS 3MYPI IJARIGDHT BRI TGH] AT AIH Jhg HTDT B |

FHIET AT TITH AT F&T ¢ TR 0 FI §¢ EHB | BRSO I W& o8y Ufdeds gig
Ul B | IRTCIAGIE U g1 IO HIR 34 ¢4 BRIS JHDl B | BR Ha« W) Tl U F&1 9+
0.93 RIS TCH B | 00¢ FAR HATID] JoIH 00¢ JH HATH 6 dorl fxig wdwerar e 39
gierae ¥ doll ya18 99¢ UfiRe gig wudl © | 96 don fRig w@wene §o Mem 3 domr qemd
TaUTl S HAT: §¢.¢ TR R 4y¢ UG 2D B | e X BHoliEl Bl yewiel e davwl oF
(FHA: 90 YRR X 92 UMIRE) @H B | 9l 00¢ BT HAFTAHAT Tdl WUH] GG FARI ATETH
AT g BRI (R BOR R FI §9 D! © |

0¢ INARAT IIMOST Jhgwd] Hoil qel fHegd! MRT ad =Toler o ¢¥3 e I vy gfoeE
BH B | IR, ST Jhewdh] FRdh TR 00¢ ARAT .97 AT P! B 97 I g faxig
TRRITEwdh] J~R b Iola} 8.9 UfIed Bhl B |

e a¥ Q000/9¢ AT AT THewd! G THRI/IMAE By URAS g W8 T 43/ 34 43 RIS,
e Jwged ¢ Ufieas gfg M8 % 4a¢ 3 38 TS ¥ a9 Frrieed! 93 gheds gfg ¥8 &
92§ 3MF R} PRIS HIIF WD B | TN, sgfd R demssrige IRyl 3v ufieaegfs w8
/. 884 3Md Yo PRIS HIIH WIH! B |

Jb Jm i TRemesd] IAT 00¢ IR AFFTAT 933 @dhl B | JGI 9 a1y 9@, ¢ faw
%, Qo fadges, vo Fgfad wRem ¥ 9 EER (eN 96 Bal 89

00¢ IR AHRMH T ABIG (38 f[AFA FIdHl B 91 9R JSlldRT & godo 34 Qg TR HRIA
DT B | TR JONaRUdl G Meved SUGTRITD] JFUd 8 ke B! © |

ArMfoawuAT 9F1 gg& [ Al don diifos ffuae $ft aare ugr aE o ©
WIS AfGS! AICl X WA SIS Jae] T TRdIede UeRd Higal for F=IE1 8hl B 9
RSl qe UERl WM Boge dUl Wfege! WEe godd M o TREHl [H B | STHEEd]
fRAee ST gaTd] WA G WHI, WBRD! Joic a2 FIHAAT BN aFas Weaed ReI, IeRE

2o



9131 aIffeb UfAdGeT 2006/ A0GT

JGNRIEIE B! Jaewe RIddl WU T FFels TSH SN T4 H[ 93a TSI, d& a faxia
&G BN aATBDID MARBAH WD, FoaR AT ATRTDT Fooll 9ga DI, g g Faat
U], MTIRD AN TSHT ST DBRUTS BN &FAD] SMYFADIDHROT I FIATRIBIBRYT T4 Fichd TR FRATIAT
TH B |

dfbg e xed! s gfoeal, SIS 9% HBHRIDT BRUT S~ FHRIES, IGal IOl X R
3MfeeT PRI AT, AR AR T Hfbg &= T THRIHD AR U T3 Ulcrge aRReifed
HRU THS 3MA. 000/9¢ A IS WIS G&I BING T TSP FeRT ag T areg | T 9§
IR 9 W Ryureds fSeom Jerdl ¥ AHUHd! §989A1 THT MY Jidiel HRU g T9H!
gIo®] &Tcll, PINE 9% FAEMRIBI HRU IO FHEEw ol A aRRefe &l worl e
AT JFQAIIS g I B | Jovos Affte safedr [ed dm Ry IR I ol ST % 8089
gicerae! gl 81 19 9%he WUP B T @] FTHer Iad gHCHEIe ga1sd R dfel Hwal
el 3Mfe JAwE™ T ARG S WP FART FTHgT T JqH! A I A g e
M e WH FRed IJIR IMREAEws TQ T ME 71 FHaRews rsH a1 s
THRIAG GG WP AU g+ [ aRRARTAT 1 Aedaieoor FRAR qd1 JRATST ADdHl
BN IR 7EGH WA B |

3. favd sma Qo08/e¢ P FREARD RigEoidd :

el O e T Sevg IRe IoUe JaewH TRGT SaR, WEdr R ferer o fagar warse
femm s anfdie Nfcewe aagd HIfFe-9% FBMRIEE #1Fd Sifgd I 31 fafdfd gwifaa woer,
HEISTS =g |itadl e e ¥ Fqig s1fe T Qe F8MRIe s/ariy RIS TR$I, ARG
HZHHUT HRIH IEPIS T ST A YHIFAT eridh] JTacI =1 U F9Y SR aRIud!, deal ufoedel
qen AT FTHE 8, WROAMT HUG IARISE I UG WRORGRT ORI d<E<Ie Tal AMH
feme 1fd g g7 994 | I9a1 g 9F a9 Jem 960 fdd a¥ Q006/ue AT ITHRIG!
fTaR®T REEe SRS SUGIES SN T %6 HUdl © |

gfge IRRYeE dega 9 dho [aTEr 0.y Ufiema! g T wyed 4 RIS I Bl o9
gireradl gfg T w3 319 yg TS ST Ahedl NG IRDT B |

JHdHT BMA008/009 T oy/ose T IH fafk faavoeRd goaeis Reufd /1 gaR wa! © |

Rf® M. 005/ M. 000/6¢ gfg gfrera
g1 Yot KR, ¥4 E 08,00 Q4B ¥4, 088,00 o
> HRI 3,218%,%%0,420.00 %2219, 4%0,24%.00 R3.40
oo U daed 3,330,¢23,363.00 ¥, 341,c4 3 04,00 6.4
6@ Holl AU AT S 3,43§,¢0R, 158,00 3,489,c4%,233.00 ¥0.%?
Ga GATHI/AE (FR AferanT) 2%,%2%,024,00 (¢,452,422.00) (24e.x)

B ORI

e ¥ Q008/0y BT FIHT AHN ThdH! Fo TEURT T 3,30%,%%0,4%0|- TR WM MG a9
000/0¢ B FIAT WYY RS IE WE AE TER o

i
ORI ©. ¥,220,4%0 24’ FH B |

R TRaTe :
RE T R066/0 BT A RAEE YBS T 3 I R IS ||
e aReresd el /™1 | PIffs-9% P 3RS drage uf a4 | °©

&g
20 F 269 (G 332 3

9] ¢

8y 3

Q003/3098  008/00Y  064/06E  E/VYY  069/06¢

2



¢ Sindhu Bikash Bank Ltd.

A

e dho Affen Tyar [EY FhoTH 0.y TRRIAH! IEH® gl sINe TR SNd TYdI =IH
faer dod Ho Feu IR/@ w8 3Md Y BRIS JUH B |

R geR sgaR ader s ® T BRI
feTg | 3Mmd. 003/vs | A 008/9y | MMT. J1YY/VE | M. OE/VY | 3Md. 6/vc | IfEF T (%)
CEn] 2,022.3% ARE] 2,08%.4% 2,0R.¢% 2,%%2.%% 9R.¢%
gl REE.¥3 EEICIAC ©33.8% 29209.%% 2,002.2% QY. ¥
el - ¥43.C0 4,08 3%R.%1 £2¢.4% £0.22
DS £0.¢R “430.%¥% ©%0.3% T43.0% ¥%0.4% -R%.%%
STHAT 2,204%.%0 3,R9%.23 R,%2%.2¢ 3,3R0.¢R LECTIRA R0.3%

fRgue! yeR IgER fausr s

Jhe ey 7 gec ¥ q9d AU S T R &Y NI B |
T Y ¥4 AT 90 PRIS D] Gedil TH IHD] AT Y889 i
gfg M5 ©a 3@ Yo TRIS WH B | 3 Feugwdl o ufaded
YA I FHD! Gedl FEud] gigar S TH B | I9 IUBI AT
Fad 8™ Ry U Ifg 95 © 9 (A 88 IS JUDI B | I9
PPl AR T fague (e (ve fuie) @1 @' I 71 e faxi
HeITERa] MaY T9H WP B | T IHAT g4 IRIS 39 B Bh B
feufore gfiaes au@] o= T 38RE TRIRIA® €S T8 B ¥R TRIS Y

B G B |
Holl IR den v+

I qY Fo DOl go9q YRS g WS T IHPI J=IAT 5P
S ol ©R A Y3 BRIS dIC Yfdda quD] <A © 3 3T Yg

RS I B |
gfided aiHT %S Foll vowq A T ® 3 3 4§ RIS doll I I

346 o

008/3060

243 o

gare B B | Al I yaie qudl dolles Jodicdd wuH
TE PRIEK g1 Ea1 990 IR Polswels Uea] TrIHEaE IED!
B | TR G AT THIST Bolles Jodd wudl GRefd I el
gfhe USH M ga1 990 IR Pullseols Sod  UIAEdH
IEDH! B | IR HATD] IRATGTA] ARATEwD] Sco TSN I5HT B | &3 W] ST Sddl IMpT
Holl T G W1 B TRYDT ZaT FTHAH JHd! AT Yo Idh D] B | T, AUS TS Tha
AT &FEw ¥ [AFigwdl W JTHE TEEd I §ha U6 MG d6he SRl IR Afd FeeHse

RRUS U] TRTD! B |

goATo G -

S5 M. 008/009 AT Y& AN IR ® 8O BRIS ITHM 3MMd. 009/00¢ AT Y& TSl TR
B 983 BRIS PP B | Holl SAFM Ieod1a ghg HUH HUd U Ga =1 =Ml Seodd gig
NG T U6 T dhd! o 1o do fSufsiesl 8w 9y ufderas g oo I 969 Il =8
gd 3fe M 9fe 9udl ¥ o HeI8g UM HUD! BRI JEdI M8 Hhe- 9ig T WAl | IRvARawy
gefa g 1 e aver goamr ygsy ufeds IfE g T X Jhd! et @d w30 gheds gfE
T g1 | ISl EE gfg §a1 g TS JMRFMT Scold«a gig g1 daq | Ao fAfd o¢lo3loq

T TR SR qEiel JuEde 9918 RUgwels Be ol &Ie’dl $elfd INGI HRU 1ol
TR B8 HH g4 T |

ol 2/? 63 R0l 3/? ?0&8/?0&‘1 Q01Y/300% Q008 /200!

R



9131 aIffeb UfAdGeT 2006/ A0GT

g, UfIPRR 3reF -

anfd T Q008/09 BT AT AP Thd! U IR 3T . 0§ IBHET AMfFHE g9 000/9¢ AT
Covid-19 @1 ywrEad! T o1 fafdy SRS UfRRR =TT FRonedd g1 T |

y. gRiIed TR W Al a9 afe Susfd ¥ wlaw Y o gRIel SRRE Gsared
afafadr grom:

TG JAd00¢[o6] BT T FH THD! AMFH BRIARS] fJarv 71 IR TP © |

ekt e 3T 00¢[6]

R AfRATD! Fafe
q. g daed g 3 go PRIS (o BIE
2 Poll AUC qAT S 3 36 ¢y TRIS (R BE
3 | GsEed AT & PRIS ¢ BRI
3 BB AR 4 3F Yo FRIS ¢ BRI
y | = den fafAa dfeg sors 2%

Jhors fl, ¥RUSH I BH SIREH g1 Jave Hdied TR Iihedl WRAT GUR T8 Oolg U STagdhdl
7Egd WD B | IAP SN BH1 T qAR fARIRAT dfvd IRTS | §he = &Hdl YUHI SR
AT T X WD HHARID] AAGS S SGH 9e8 BRI MRS | T &gwd] Al Hollo
gfg T3 Fou RS JER TR Ta S8 | Tedhewdl Agicors TIfieam IRg &M T
HEPR X HRIYNGH] b 72 SR | YRAEET qua! derre by gaury S asdhend! Sia
ASH B IEBA AMeedl IRUETH dhos YD TAIRM S g o1 =g ¥ 9al UeH o |
UGl dfbg &FHT g URacaTewR®!l HRUT RASHT g1 JaERG] AGUART I FAIfdd! AMEAT T I
TR FONAl 3UATs S FfeT |

g N dun yauaRe =Y :

Uq UEd FeEdTh] AqHd e S e Qg MMUH B | STHAl Jqaiids o5& ¥ S8
It B aaiiie wrree! fRR RS SRvel B | 960 JaM R WRY dfbg qdrp! SR
&1 SiEnfie Jon @Eaaiis UfSMeed! A1 8T AEhewii P JAqAids Ted Aeayyl W&ol © |
AN fEA8EH I TEHEEeR 3 dfe BRG], Ifedl T SRS 188 SRS |

0. IoHTOP ARAAHT WUH! RBR I Hidl SR :

gfdded a9 a9 Qe Jhd ddarod ARfIEr 000/92/39 T B 39y N Johe ddAed ]I
. & g wua I Ragma IR T 00¢/o/oR T WA 30 3 I8HS S W FAR
HUSRIGT FAAHRYl TRRE-ID] A8 (W) Thale HAod Il TRIST © |

¢ BRERSE FWR T & FRES :

THP FRIARGTE SRR T & GRIEE AR 8P B

° TP IMSTTD ARRATS dfhg ST 9 MMYS &Fes UM Yiige J9d |

o QUIDT 3T JRIAM qAT Jigdl KR I IF3 RYor 714 o1Yd faeR a1 gAfaew |

o Y FHIHT 2 RG] I g1 AP qRedTD! v |

o WHRD! qolc HIGH I JaqDH! Hraraada Rafd |

o Rl erEwde w9 g aRaad g1 Aifddl dRvEe RS g9 99 ikgqss |

23



¢ Sindhu Bikash Bank Ltd.

A

2%

o 3 X AHTSID IREcTd] BRI AEHewd] Wal I SABIEr S IRaiT8w |
o gfafemT ARgd! sEqd e X I9e FHY SEeigTql TIRRE®! uHd |

o by & e TERed! ufree’ |

o Toie’dl Rauad] A AR Fed |

J P HAodl fAfEwear Red gRacH |

o SIRgES I ¥ FEHASTH 98 TeXed! Sffead |

° dfby et o do dur AR WRemEws T HRiew ol fod oEfEs |

o SHdH ARG &TAAES |

Q. IEIET YRIdETd! Hfhdd SW Hsamod AAfae! gliafpar :

FERIETT YRdETHT SIS UHI Dihades IW Fodlod AMfd TRR BH B | 9oh1 Fe Bl
HAGRIERORE IR T I M fTgwd I= &1l $HGIRI §9 Afed 9ol 81, SuRIgds fag
HUPH! GHITEwals HRIFIT T FaRuars Feee RS © |

qo. BN dISHIS T RIGIRE RS IHH : T_EH

99, IR TG FERAT : JH ATA G IR S TRYBI B |

Q. FE I JHD! WERS HUAID! BRAR W : T FUAD G Ae@bdh H B |

93. FE X JHDT WERD HHUAIG IMMAS IHAT €O TRP! Y@ PRIGREH: RSD! |

98, HEIGI IMRYA IREHEHS UGS SUGE TRIYH AFHRI : RSB |

qy. T anfdfe av M FREeT Faed T TEINPRIEGS [OUP! IR [if@e! f[Javor :

s IFATod Tl URIERIEwD! dH ug IR A&

q. 2 oS FAR S I 2,34, 29/ -
2 | PRI HEgeN MR- s fiTe gER Sl | Heod 3.%%,669/ -
3. |l o € s HATSD @ K%/ -
3. s IO U 9IRS NEIRED 3,8¢%/ -
g | R @ A (ouv/93/39 AT RSN NEIRED 2,22%/-
& st <dfora gam= NEIGED 9,%09/ -
O |1 HA FAR WUSKI HeATD Roo/-
¢ |50 ge JE e I HATHD

9. DA FREIYD FRPIAERT 1 Saios aol eel smewer afea @l aE
TSRS TERT

IH YHRD A U TEGRT I HHT B |

q0. FUES AMHAT IR M @RE IRTPI fJaxor -
FHAIS P IR 3Mh WRE RepT B |

9¢. =iR® =01 =gaeen :

IS ARG =0T ARG I YHEHRI SESHT A AMEUH A SIRgAEwd! GBI TaA
FIRATYFH] B ARSI Jories Yoo as8e a8 | SiRgiswd! afad T awaw!




9131 aIffeb UfAdGeT 2006/ A0GT

FRIG AU TMh SN SEIRIere] |ffd, Siked awms |fifd, dHant dar giden |affa qen
Ry glgaro afifiews dEnad (@@ 1 e S B9 | WeAdd RIS deMidb X S
=0 g1 9 Ruds ewagge uRadd e &d 81 | A= Aifd, |, FeRmer ags
JAILIHAT FHIRTH HAEA I IRATGH TR HEATFEIT T TRYDI B | SRS SEIRIET] HRIGTS 36 Tel
I, SO I8, T IREARD! FRE0 T ¥ ARgAGE ool T i om<aRke SamdRiero
TP A SUNIEDS TP Bhadesw ¥ Ied SWRIEThes SSua! feutfigs Swmsierr ARfaHm
Boho ¥ Ih dRfae RERE 6o/ dares Gfiifdel Jo6dT sehe T TR © |

R. IAMNF TP & HawRUT GAD AR :
e q¥dH F& AIRAYA TAD! AR 77 JIFAR BH B |

= [GER] IHH
q FHAR] Y 9,3%,8R,¢8%[-
p) PRITGY FoaTH- I ¥ 949 9§9/-
0. 3@ Wier wfifder wifeRsed T/, Fosed oM, Had I gl
A fese AR @, Al : TSI
st gAIE =AU . WeR]
CINERIEEELS] ;e A

FEMORIET FRS HHAI UV 063 TAT UG I Jhde o) FERBT s=id aR SR Fwred 1]
MY B | WL ARfAST FASThels 9 S66 U<l ©.0,000/- UG T4 TRYD! B | 36 HT dl8d
3= gfaen ger IRTD! B |

0. WUOD, e WAOdH, UGN YW, HUCPI ERYd JREA a1 o e
FUAIGTE TS D] WD IHH -

e |

R FAOD, YT SO0d, DRGRI THE TN [QINGRIE6OR Yol RIS qiRsfe, W=
den gfauredr A :

Rit R farRor HUNGIFET, SRl 50
ghgmea! 9 <.

9 | HouTes AfAfd 3eTE 3N AOERAR S R,¢0,000/ -

e Al 91 e (1) 3,3¢,000/-

g Al ol U GRS 3,219,000/ -

dewg & fae guR &, A R,3¢,000/-

RESIE I E 9 u¥,000/-

e 40 Yo 74 e 3,%4,000/-

qewg A1 wfoa gerd R,%¥%,000/-

Hew Bl IHIY FAR WIS ¢,000/ -

R



¢ Sindhu Bikash Bank Ltd.

A

| FRERI T RGN EICANIN|
qod, W<hT qAT 3= glaen ¥%,3%,0%3/-
HaTGHeed! UIRAME, w1 den gl IHa o= STafAfiewdl Jod Wl 99d Sifs IRIwd! |
3. WREAEHS gAHfo dfal WHT IHIY B
® 3,04,¢33/-

Y. TWI 989 FEIoW FHR1 @R a1 e ReT FRma R

TR TRl ORI 91 do O [JaRomn Seow WUl |

Y THI Uy FHEIH TNE Al 99 WU HRARG! fAaRoy -

IH BB G GG DI 5D B |

% TH W A yafed T SHIRH Haed afifae g T geeg U oM g1 ¥
TIYDT |

. I :

(31) HHAR FaRATYT

fbg &7 PRRA PHARIES FqHID HUAT S8 V&g UD | SHID] S YIRHT HHARISwD]
HIRIGATD] Fewdqel YADHI I8 gal, PHARIBOD] UM el R &Ml 3Wghg T dh FR=R
IR R8Pl B | 3<IR®d ®UAl fdsswer =0l TR difadss Ya e 3YHl 8 |

(am) wfafdEs :

JHD] B HRAGTEOTS Bl BRAI TaH JITHRIGIHT F5d1e- T4 Gedd] a1l -gaRel affies
oA IRTD B | A Afifieeer daod Affds eR TR INeT $RIES T8 ANal B |

q) @aEr gReor |ffa -

A e FAR & /W : HATD

£ gHIE <A ;e

s oA o : Heg 9fd
Q) SiRgw gawemu+s |fAfa :

3 oS TG URING : HASTD

A e TR & W D Ued HeEw

EIERISIERIICCN L e

2 Agged . e |l
3) HHAR gawUE aUl war giden |y

CIERIME ISR LS] . HAISTD

IR NI EICENIN| . e

LRSS CN : gew 9fd

2%



18! aIffcs UfdidigeT 2000/ Q0GT
) FHRT YaIeRo MR ww= |affy :

3 oS TR GRS : HASTD
2 wyged i)
2 A4 HaR e . ew dfed

Hd AT ¥ BRIDH -

M a7 ared den SR URRIfdel Jeargs TN door WRI TN Jew 'R e Joa!
SYHT AT T AL g AT R[B! a1 SUYh b a ARG R ASRAT o9 |9dd A a9
MG qUH TSR TRISSY |

g =4

31, JHeTs favars TR |1 fQEeg YUd! ARV UTEd AeIgHas®, §& darodal o aR Ja IR
3T Wi U4 I ARTeTE T HEan gasy g1 IRy HRgHIaeEs, ded Sefae oIt fAfea,
SATRIRGT X Sod AAGa®] A1 ANGEM RS 9UHT 6 Faweque ol §90] HHanes Ui ST9R el
e I TG |

G YRETT AT JHSTs 3 Hao, SIRGH (2 X [ I8 T U BRI8HD] Heors, W I A
TS T B <RId T2l 918 3l IREHYe® HHL: o HIho UUs THIRICH TUT U6 THINTCH,
JHP! IR FHERY FARAYTAT YHEADHRI AT I&H RIS WUH IWR IR THMEATe w8 wfics
fofice dur o gPu=ge «afdd don 9 WS 9 gxee k9 9wy |

Y ThH THSATHI S FAR wOAT AR+eeE fggt FemeR] Ferss U I 96, 0
TSRS HRTGY, U@ Ba"s de, Tue e tara fofics, RifSua trs fdsaRy foficsars
Ry TR =aa 1] ARSI U 3Rk STU WRST FEANTd] e e [y gRde F9d ey |

gl |

ol AR A

)

Ieye, dared affa

20



¢ Sindhu Bikash Bank Ltd.

A

¢

Ry o §o fofics

Rrdga gal den frspeE e 08y B TWI R (9) TR 93 1wy faaRorn:
(%) Fared afafae ufddeT: a9 UfaeTT 9o BaT |

(@) SETEEE) TRTET: T RRETT We R |

(71) Sd@roE WyBl AT fAaRo: T gfae’eT So Bal |

(°) B BRATE FRE fdaRor

IR FAfHT JHS A el TRR IRP B ¥ 96 %G FV J&T SRR 9IS THGRI U HYD!
o |

JHP] WRAUS a1 FaIode d1 ARIUS a1 G50 [Geedl Jafad Faadl a=l a1 hioar!
JTURTET TR FEHI P F&l SRR TRDT a1 HUD! 9 : IR YHRD! B [qaR0T YT HYD! B |
G RIS 1 FoATOD [A0g SMMAD URTY TRH] FHFEHT F1 J&l TRR AUHT Y : IR PRI
G faeRor g wgar o |

(§) Ffed TR IR HREAR T WIfa faveyor :

AT IIRAT g1 FAAIS IAR TS Jhd! AIR JoIH AT IR T W@HIRAE o B | JGHd!
Y SMYE eI GIR qAT Iofd ReRAl 9oA IR IoIR fJea I &He! &8 9+
HF FHIA §sAd 89 Faad (X & e fae g7 | w9 %@ IR 3 ufiwe A
HF5 9= g Tey e B |

A q9 (006/09¢) B UJH AANIG AT Shd! IR Af¥Had, Jaad I 3ff~<H Joa a1
O BPRAR IR T I SRR &Tqd1 fFavor

faazor ¥ AT o009 | Y HAAT 000 | T FHT 109 | AT FHRT 000¢
JfHT gou F. 90¢ ®. 9k ®. QWE ®. Y&
gAaH g ¥, 90 F. 98y ¥ 94 ¥ 230
<\ g w. 948 . 9g0 . WG, %, goq
PRIEAR HE&T 2303 K98 9§0% 8¢Lo
FHRIGR A &3 4¢ 4 &Y

(@) @R } gAIf 39 e §e 1T |

(D) HRRATTT G -

@ e g Rvarai gawr Fsaredel S SRINT G &1 UR 81 41 A9dols 960
FY SHBR T3 YD B | TRARK GIMATD JoYd AIdes RGN, SAFKIRG] I Sarhalsders
T TS, YaAfsd ¥ HIFF, UG A I J 3 FRAaaR) FareseRT ot AdeM gaq Soat
IIRE Y M SR STl SR FaTeA e JAUST B | IJ9qdhT AfRD dhes M1 faxig faavor,
Ga1 a1 UfadeT AMbus] FHIET TR FHRMET U9 Tgel 9 qEce S GHIR J9d T
MR © |

(5) e oz frereE AR 08y B THT ¢ IFNR, a0 g du IRYST fAarvew @,
99 9foerd, a1 |1 91 960 BRd WRaT [JaRuE:

T IfAdeTET IS B |
(W) | R B Su R (y) 9 =i a9y gesn a1 aRRf, T faarorn:
I8 YhRD! AW g1, a1 uRRAfS Fvvay |




9131 aIffeb UfAdGeT 2006/ A0GT

Nepal Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Sindhu Bikas Bank Limited
Barahbise, Sindhupalchowk

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Sindhu Bikas Bank Limited (referred to as entity), Barahbise,
Sindhupalchowk, which comprise Statement of Financial Position as at Ashad 31°%, 2078, and Statement of Profit or Loss
and Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended,
and Notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the entity as
at Ashad 31st, 2078, of its financial performance and its cash flows for the year then ended in accordance with Nepal
Financial Reporting Standards and other applicable laws.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSA). Our responsibilities are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the entity in accordance with The Institute of the Chartered Accountants of Nepal’s code of ethics for professional
accountants (ICAN’s Code) together with the ethical requirements that are relevant to our audit of financial statement in
Nepal, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAN Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters

Amount of Rs. 17,400,000.00 during the year 2077/78 and Rs.7,390,855.00 during the year 2078/79 has been embezzled
from Dolalghat Branch as mentioned in Significant Accounting Policies 4(B) of Financial Statements. Legal case has been
filed by entity at Appellate Court, Patan by CIB. Entity has also initiated staff fidelity insurance claim (Limit of Rs 10 million)
from Prabhu Insurance Company Limited. Entity has recovered Rs. 2,200,000.00 from one of the accused persons and
made provision of Rs. 15,200,000.00 against such loss.

Our opinion on the financial statements is not modified in respect of the above matters.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period and include most significant assessed risks of material misstatement (whether
or not due to fraud) identified including those which has greatest effect on overall audit strategy, allocation of resources
in the audit and directing effort of the engagement team. We summaries below key audit matters, in decreasing order of
audit significance, in arriving at our audit opinion above, together with our key audit procedures to address those matters
and, as required for public interest entities, our results from those procedures. These matters were addressed in the
context of our audit of the financial statements as whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our report.

Key Audit Matter ] How the Key Audit Matter was Addressed
A. Impairment of Loans and Advances to Customers including Interest Income on Recognized Bad Loans and
Advances

Allowances for impairment of loans and advances | We planned and tested the operating effectiveness of key
to customers have been made based on incurred | controls established by the Entity to identify loss events
loss model, giving impact of COVID-19 and Nepal | and for determining the extent of provisioning required
Rastra Bank (NRB) regulations, as applicable. The | against non-performing loans and advances to customers.
Entity is required to apply its judgment and

e
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estimation to determine allowances for
impairment. In  addition, assessment of
allowances for impairment is important as carve
out provides for higher of the incurred loss model
or NRB's directive.

The carrying value of the loans and advances to
the customers can be materially misstating if the
Entity's  judgment and estimation are
inappropriate.

In addition to above, interest income on loans and
advances to customers has been recognized on
accrual basis calculated by the Entity's core
banking system and following the interest income
recognition Guidelines 2019 issued by NRB.
Recognition of interest income on non-
performing loans and advances involves
estimation and judgments on calculating net
realizable value of loans and advances.

Considering the significance of the above matter
to the financial statements, we have identified
this as a key audit matter for the current year
audit.

The testing of controls includes testing of controls over
correct identification and classification of non-performing
loans and advances to customers on time-based criteria,
control over statistical models used to calculate the
incurred loss in accordance with incurred loss model;
control over monitoring of loans and advances to
customers with higher risk default; control over accurate
computation and recording of provisions; and control
over the governance and approval process related to
provisions including continuous reassessment by the
Entity's Management.

We selected a sample of loans and advances to
customers, checked installments of repayments and
tested classification of non-performing loans and
advances to customers based on the number of days
overdue; evaluated the Entity's assessment for
classification of loans and advances to customers as
performing and non-performing based on repayment
pattern, documentation, inspection and through
discussion with the Entity's Management, assessment of
control over mortgage value of loans and advances to
customers.

We selected sample of loans and advances to customers
and independently performed and reassessed whether
there was need to classify loans and advances to
customers as non performing and compared our outcome
to that prepared by the entity and challenged various
assumptions and judgments which were used by the
Entity's Management.

We assessed the appropriateness and adequacy of
disclosures against the relevant accounting standards and
NRB requirements relating to allowances for impairment
on loans and advances and interest recognition, and
considered to be acceptable.

b. Information Technology System and Control impacting Financial Reporting in relation to the entity

The Entity's Information Technology environment
is complex and involves a large number of
independent and inter- dependent Information
technology systems used in the Bank's operations
for processing and recording a large volume of
transactions at numerous locations. As a result,
there is a high degree of reliance and dependency
on such Information technology systems for the
Bank's financial reporting process. Appropriate
Information technology, general controls and
application controls are required to ensure that
such Information technology systems are able to
process the data, as required, completely.
accurately and consistently for reliable financial
reporting.

The accuracy and reliability of the financial
reporting process depends on the Information
technology systems and the related control
environment, including: Information technology

In assessing the integrity of the Information technology
systems, we involved our Information technology experts
to obtain an understanding of the Information technology
infrastructure and Information technology systems
relevant to the Bank's financial reporting process for
evaluation and testing of Information technology general
controls and Information technology automated controls
existing in such Information technology systems.

We also evaluated the design and tested the operating
effectiveness of key automated controls within various
business processes. This included testing the integrity of
system interfaces, the completeness and accuracy of data
feeds and automated calculations, and considered to be
acceptable.
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general controls over user access management
and change management across applications,
networks, and operating systems; and
Information technology automated application
controls.

Due to the importance of the impact of the
Information technology systems and related
control environment on the Bank's financial
reporting process, we have identified testing of
such Information technology systems and related
control environment as a key audit matter for the
current year audit.

Information Other than the Financial Statement and Auditors' Report Thereon

The Bank's Management is responsible for the other information. The other information comprises the information
included in the Management Letter, the Board of Directors and Chairman's Statement but does not include the financial
statements and our auditor's report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Nepal Financial Reporting Standards (NFRS) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the entity’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the entity or to cease operations or has no realistic alternative to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSA, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risk of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from frauds is higher than one
resulting from error, as fraud may involve collusion forgery, intentional omission, misrepresentations, or the override of
internal control.

Obtain and understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control.

Evaluate appropriateness of accounting policy used and the reasonableness of accounting estimates and related
disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the entity's ability to continue as going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the entity to cease to continue as a going concern.

We communicate with those charged with governance rega rding, among the other matters, the planned scope and timing
of the audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that:

We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit.

In our opinion, proper books of accounts as required by law have been maintained by the entity so far as it appears from
our examination of such books of accounts:

In our opinion Statements of Financial Position and Statements of Profit or Loss and Other Comprehensive Income,
Statements of Changes in Equity and Statements of Cash Flows dealt with by this report have been prepared in
accordance with the procedure and format prescribed by Nepal Rastra Bank and agree with the books of accounts
maintained by the entity.

In our opinion, so far as it appears from our examination of the books, the entity has maintained adequate capital funds
and adequate provision for possible impairment of assets in accordance with the directives of Nepal Rastra Bank.

To the best of our information and according to explanation given to us and so far, appeared from our examination of
the books of account of the entity, we have not come across cases where Board of Directors or any representative or any
employee of the entity have acted contrary to the provision of law relating to the accounts or committed any
misappropriation or caused loss or damage to the entity except for the matters described in “Other Matters” in
preceeding paragraph of this report.

There were no instances identified where the accounting fraud was committed except for the matters described in “Other
Matters” in preceeding paragraph of this report.

CA Ramesh Nepal
Proprietor

Date: - 2022/06/21 A.D.
Lalitpur, Nepal

UDIN: 220621CA00704BLMTA
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Sindhu Bikash Bank Limited

Statement of Financial Position
Ason Asar 31,2078

Particulars Note Asar End 2078 Asar End 2077
Assets
(ash and Cash Equivalents 41 805,427,268 1,004,970,357
Due from Nepal Rastra Bank 4.2 139,354,986 135,992,047
Placement with Bank and Financial Institutions 43 - -
Derivative Financial Instruments 44 - -
Other Trading Assets 45 - -
Loans and Advances to BFls 4.6 624,138,966 412,296,475
Loans and Advances to Customers 47 2,937,716,167 2,124,506,091
Investment Securities 48 82,450,251 25,066,832
Current Tax Assets 49 20,053,742 9,148,214
Investment in Subsidiaries 410 - -
Investment in Associates 41 - -
Investment Property 412 25,756,777 27,112,397
Property and Equipment 413 197,052,917 198,167,438
Goodwill and Intangible Assets 414 2,941,292 2,994,888
Deferred Tax Assets 415 6,414,135 2,725,918
Other Assets 416 76,233,659 36,509,855
Total Assets 4,917,540,159 3,979,490,510

Particulars Note Asar End 2078 Asar End 2077
Liabilities
Due to Bank and Financial Institutions 417 - -
Due to Nepal Rastra Bank 4.18 - -
Derivative Financial Instruments 419 - -
Deposits from Customers 420 4,257,853,058 3,327,813,372
Borrowings 4.21 - -
Current Tax Liabilities 49 3,416,887 4,475,253
Provisions 422 - -
Deferred Tax Liabilities 415 - -
Other Liabilities 423 61,285,332 37,241,647
Debt Securities Issued 424 - -
Subordinated Liabilities 4.25 - -
Total Liabilities 4,322,555,277 3,369,530,272
Equity
Share Capital 4.26 557,456,067 557,456,067
Share Premium - -
Retained Earnings (29,842,960) 13,898,251
Reserves 427 67,371,775 38,605,920
Total Equity Attributable to Equity Holders 594,984,883 609,960,238
Non Controlling Interest
Total Equity 594,984,883 609,960,238
Total Liabilities and Equity 4,917,540,159 3,979,490,510
Contingent Liabilities and Commitments 4.28 58,148,744 57,372,398
Net Assets Value per share 106.73 109.42

Sunita Baidar CA. Madhu Sudan Giri Ram Kumar Giri

Rajendra Kumar Shrestha

CA. Ramesh Nepal

Head -Account Head -Finance/IRMD Chief Executive Officer Chairman Senior Partner
Nepal Associates,
Chartered Accountants
Neeva Dangol Shrestha  Dinesh KumarK.C. ~ Rajendra Prasad Pokharel Sanjeeb Pradhan  Dr. Ramesh Kumar Bhandari Sunil Man Shakya
Director Director Director Director Director Director
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Sindhu Bikash Bank Limited

Statement of Profit or Loss

Ason Asar 31,2078
Particulars Note Asar End 2078 Asar End 2077

Interest Income 429 345,734,666 359,007,919
Interest Expense 430 197,335,303 211,760,682
Net Interest Income 148,399,363 147,247,237
Fee and Commission Income 431 24,865,300 21,912,426
Fee and Commission Expense 432 1,321,830 85,208
Net Fee and Commission Income 23,543,470 21,827,217
Net Interest, Fee and Commisson Income 171,942,833 169,074,454
Net Trading Income 433 - -
Other Operating Income 434 42,543,484 94,402
Total Operating Income 214,486,317 169,168,856
Impairment Charge/ (Reversal) for Loans and Other Lossess 435 90,747,678 28,711,731
Net Operating Income 123,738,639 140,457,125
Operating Expense
Personnel Expenses 436 72,992,844 71,992,040
Other Operating Expenses 437 44.591,161 40,773,669
Depreciation & Amortisation 438 14,716,145 13,074,701
Operating Profit (8,561,511) 14,616,715
Non Operating Income 439 - -
Non Operating Expense 4.40 - -
Profit Before Income Tax (8,561,511) 14,616,715
Income Tax Expense 441

Current Tax 3,416,887 4,475,253

Deferred Tax (1,682,664) (1,333,656)
Profit for the Period (10,295,733) 11,475,118
Profit Attributable to:
Equity-holders of the Bank (10,295,733) 11,475,118
Non-Controlling Interest
Profit for the Period (10,295,733) 11,475,118
Earnings per Share
Basic Earnings per Share (1.85) 2.06
Diluted Earnings per Share (1.85) 2.06

Sunita Baidar CAMadhuSudanGiri ~ Ram Kumar Gir Rajendra Kumar Shrestha CA. Ramesh Nepal

Head -Account Head -Finance/IRMD Chief Executive Officer

Neeva Dangol Shrestha ~ Dinesh KumarK.C.  Rajendra Prasad Pokharel

¥

Director Director Director

Sanjeeb Pradhan

Chairman

Dr. Ramesh Kumar Bhandari Sunil Man Shakya

Director Director

Senior Partner
Nepal Associates,
Chartered Accountants

Director
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Sindhu Bikash Bank Limited

Statement of Other Comprehensive Income

Ason Asar 31,2078
Particulars Asar End 2078 Asar End 2077
Profit for the year (10,295,733) 11,475,118
Other Comprehensive Income, Net of Income Tax
a) Items that will not be reclassified to profit or loss
Gains/(losses) from investment in equity instruments measured at fair value (7,980,816) 1,431,285
Gains/(losses) on revaluation -
Actuarial gains/(losses) on defined benefit plans 1,295,642 1,602,236
Income tax relating to above items 2,005,552 (910,056)
Net other comprehensive income that will not be reclassified to profit or loss (4,679,622) 2,123,465

b) Items that are or may be reclassified to profit or loss

Gains/(losses) on cash flow hedge

Exchange gains/(losses)(arising from translating financial assets of foreign operation) - -

Income tax relating to above items - -

Reclassify to profit or loss - -

Net other comprehensive income that are or may be reclassified to profit or loss

¢) Share of other comprehensive income of associate accounted as per equity method

Other Comprehensive Income for the year, Net of Income Tax (4,679,622) 2,123,465

Total Comprehensive Income for the Period (14,975,355) 13,598,583

Total Comprehensive Income attributable to:

Equity-Holders of the Bank (14,975,355) 13,598,583

Non-Controlling Interest

Total Comprehensive Income for the Period (14,975,355) 13,598,583
Sunita Baidar CA. Madhu Sudan Giri Ram Kumar Giri Rajendra Kumar Shrestha CA. Ramesh Nepal
Head -Account Head -Finance/IRMD Chief Executive Officer Chairman Senior Partner
Nepal Associates,
Chartered Accountants

Neeva Dangol Shrestha  Dinesh KumarK.C. ~ Rajendra Prasad Pokharel Sanjeeb Pradhan  Dr. Ramesh Kumar Bhandari Sunil Man Shakya
Director Director Director Director Director Director
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¢ Sindhu Bikash Bank Ltd.

A
Sindhu Bikash Bank Limited
Statement of Cash Flows
AsonAsar31,2078
Particulars Asar End 2078 Asar End 2077
CASH FLOWS FROM OPERATING ACTIVITIES
Interest Received 294,559,857 328,368,803
Fee and Other Income Received 24,865,300 21,912,426
Dividend Received - -
Receipts from Other Operating Activities 423,902 94,402
Interest Paid (197,335,303) (211,760,682)
Commissions and Fees Paid (1,321,830) (85,208)
(Cash Payment to Employees (64,382,401) (59,400,872)
Other Expenses Paid (44,591,161) (40,773,669)
Operating Cash Flows before Changes in Operating Assets and Liabilities 12,218,364 38,355,199
(Increase) Decrease in Operating Assets
Due from Nepal Rastra Bank (3,362,940) (49,766,314)
Placement with Banks and Financial Institutions - -
Other Trading Assets - -
Loans and Advances to BFls (215,891,461) (76,267,106)
Loans and Advances to Customers (888,094,060) (470,367,557)
Other Assets (26,353,243) (17,835,056)
Increase (Decrease) in Operating Liabilities
Due to Banks and Financials Institutions - -
Due to Nepal Rastra Bank - -
Deposit from Customers 930,039,686 711,583,235
Borrowings - -
Other Liabilities 2,560,151 4,770,901
Net Cash Flow from Operating Activities before Tax Paid (188,883,502) 140,473,301
Income Tax Paid (1,734,222) (3,141,597)
Net Cash Flow from Operating Activities (190,617,724) 137,331,704
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investment Securities (57,383,419) 905,228
Receipts from Sale of Investment Securities 42,119,581
Purchase of Property and Equipment (12,685,343) (122,684,066)
Receipts from Sale of Property and Equipment - -
Purchase of Intangible Assets (862,686) (1,221,530
Purchase of Investment Properties
Receipts from Sale of Investment Properties 1,355,620 (27,112,397)
Interest Received 23,210,503 29,340,449
Dividend Received - -
Net Cash Used in Investing Activities (4,245,743) (120,772,316)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from Issue of Debt Securities - -
Repayments of Debt Securities - -
Receipts from Issue of Subordinated Liabilities - -
Repayments of Subordinated Liabilities - -
Receipt from Issue of Shares - 51,419,143
Dividends Paid - (3,022,566)
Interest Paid
Other Receipts/Payments (4,679,622) (49,295,678)
Net Cash from Financing Activities (4,679,622) (899,101)
Net Increase (Decrease) in Cash and Cash Equivalents (199,543,089) 15,660,287
Cash and Cash Equivalents at Shrawan 01 1,004,970,357 989,310,069
Effect of Exchange Rate fluctuations on Cash and Cash Equivalents Held
Cash and Cash Equivalents at Asar 31 805,427,268 1,004,970,357

Neeva Dangol Shrestha

R¢

CA. Madhu Sudan Giri
Head -Finance/IRMD

Ram Kumar Giri
Chief Executive Officer

Sunita Baidar
Head -Account

Dinesh KumarK.C.  Rajendra Prasad Pokharel
Director Director Director

Sanjeeb Pradhan

Director

Rajendra Kumar Shrestha
Chairman

Dr. Ramesh Kumar Bhandari
Director

CA. Ramesh Nepal
Senior Partner
Nepal Associates,
Chartered Accountants

Sunil Man Shakya

Director




918 afficd UfdidigeT 20©©/0GT
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS

The accounting policies set out below have been applied consistently to all periods presented in these Financial Statements, unless otherwise indicated.
1. Reporting Entity

SINDHU BIKASH BANK is a "B" class development bank operating in 5 districts i.e. Sindhupalchowk, Kavrepalanchowk, Dolakha, Chitwan and Makawanpur. It
was established in Bhadra 22, 2067 i.e. September 7, 2010.

This bank i licensed by Nepal Rastra Bank (Central Bank of Nepal) as Class “B” development bank and running under the company act & Bank & Financial In-
stitution Act of Nepal. The Bank is listed on Nepal Stock Exchange and its stock symbol is “SINDU".

2. Basis of Preparation
2.1. Going Concern

The financial statements are prepared considering bank as a going concern as the Board of the Bank is satisfied that the Bank has the resources to continue in
business for the foreseeable future. In making this assessment, the Board of Directors have considered a wide range of information relating to present and
future conditions, including future projections of profitability, cash flows and capital resources.

2.2, Statement of Compliance

The financial statements have been prepared on going concern basis and under historical cost conventions except where the standards require otherwise. The
financial statements of the Bank have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) developed by the Accounting Standards
Board, Nepal (ASB, Nepal) and pronounced for application by the Institute of Chartered Accountants of Nepal (ICAN).

The financial statements comprise of Statement of Financial Position, Statement of Profit or Loss and Statement of Other Comprehensive Income, Statement
in Changes in Equity, Statement of Cashflows and Notes to the Accounts on the format prescribed by NRB Directive No. 4.

2.3.  Reporting Period

The Bank follows the Nepalese financial year based on Nepali calendar starting from 1st Shrawan 2077 and ending on 31st Asar 2078. (16th July 2020 to 15th
July 2021).

2.4, Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (NPR), which is functional and presentation currency of the bank. The financial information pre-
sented has been rounded off to nearest rupee except where otherwise stated.

2.5, Use of Estimates, Assumptions and Judgment

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application of accounting policies that
affect the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Continuous evaluation is done on the
estimation and judgments based on historical experience and other factors, including expectations of future events that are believed to be reasonable. Revi-
sions to accounting estimates are recognized prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the estimates have been applied along with the
nature and effect of changes of accounting estimates, if any.

Reporting Pronouncement

The Bank has, for the preparation of financial statements, adopted the NFRS pronounced by ASB as effective on 13 September 2013. The NFRS conform, in all
material respect, to International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

However, the Institute of Chartered Accountants of Nepal (ICAN) vide its notice dated 10 November 2020 has resolved that Carve-outs in NFRS with Alternative
Treatment and effective period shall be provided to the Banks and Financial Institutions regulated by NRB on the specific recommendation of Accounting
Standard Board (ASB).

2.6. Changes in Accounting Policies

The accounting policies are applied consistently to all periods presented in the financial statements except for new or revised statements and interpretations
implemented during the year.

2.7. New Reporting standards issued but not effective

For the reporting of financial instruments, NAS 32 Financial Instruments Presentation, NAS 39 Financial Instruments Recognition and Measurements and
NFRS 7 Financial Instruments — Disclosures have been applied. NFRS 9 has been complied for the classification of Financial Instruments. Few carve-outs on
applicable accounting standards as provided by the Institute of Chartered Accountants of Nepal have been used by the Bank, the quantitative and qualitative
impact of the same have been disclosed in detail in Notes to the Accounts. Further, several new standards and amendments to the existing standards and
interpretations have been issued by International Accounting Standard Board after the pronouncements of NFRS with varying effective dates. Those become
applicable when Accounting Standard Board Nepal incorporates them within NFRS.

2.8.  Discounting

Non-current assets and liabilities are discounted where discounting is material. Interest income and expenses have been recognised on the unwinding of fi-
nancial assets and liabilities respectively.

R
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3. Significant Accounting Policies

30

3.1

3.2,

33.

3.4.

Basis of Measurement
The Financial Statements have been prepared on the historical cost basis, except for the following material items in the Statement of Financial Position:
« Available for sale investments (quoted) are measured at fair value.
- Liabilities for defined benefit obligations are recognised at the present value of the defined benefit obligation less the fair value of the plan assets.
Basis of consolidation
The bank does not have any subsidiaries & so the disclosure in this section is not applicable.
(ash and cash equivalents

(ash and cash equivalent comprise short-term, highly liquid investments that are readily convertible to known amounts of cash and are subject to an
insignificant risk of change in value and carried at amortised cost.

The cash and cash equivalents for the purpose of cash flow statement include cash in hand, balances with banks, money at call and money market funds
and financial assets with original maturity less than 3 months from the date of acquisition.

Financial assets and Financial Liabilities
a. Recognition

The bank recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial assets
and liabilities are measured at fair value on initial recognition. Transaction costs in relation to financial assets and financial liabilities, other than those
carried at fair value through profit or loss (FVTPL), are added to the fair value on initial recognition.

Transaction costs in relation to financial assets and financial liabilities which are carried at fair value through profit or loss (FVTPL), are charged to the
statement of profit and loss.

b. Classification

The financial assets and liabilities are subsequently measured at amortized cost or fair value based on business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets.

Finandial assets are classified under three categories as required by NFRS 9, namely:

. Financial assets measured at amortized cost:

Financial assets that are held within a business model whose objective is to hold financial assets in order to collect contractual cash flows that are solely
payments of principal and interest, are subsequently measured at amortised cost using the effective interest rate (‘EIR") method less impairment, if any.
The amortisation of EIR and loss arising from impairment, if any is recognised in the Statement of Profit and Loss.

. Financial assets measured at fair value through other comprehensive income:

Financial assets that are held within a business model whose objective is achieved by both, selling financial assets and collecting contractual cash flows
that are solely payments of principal and interest, are subsequently measured at fair value through other comprehensive income. Fair value movements
are recognized in the other comprehensive income (0Cl).

. Financial assets measured at fair value through profit or loss:

The bank classifies the financials assets as fair value through profit or loss if they are held for trading or designated at fair value through profit or loss.
Any other financial asset not classified as either amortised cost or FVTOCI, is classified as FVTPL.

Financial liabilities are classified under two categories as required by NFRS 9, namely:

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recogni-
tion as at fair value through profit or loss. Upon initial recognition, transaction cost directly attributable to the acquisition are recognized in Statement of
Profit or Loss as incurred. Subsequent changes in fair value is recognized at profit or loss.

i. Financial liabilities measured at amortised cost:

All financial liabilities other than measured at fair value though profit or loss are classified as subsequently measured at amortized cost using effective
interest method.

¢. De-recognition

The Bank derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the contractual rights
to receive the cash flows from the asset.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
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d. Determination of Fair Value

The fair value of a financial instrument is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The Bank follow three levels of the fair-value-hierarchy are described below:

Level 1: Quoted (unadjusted) prices for identical assets or liabilities in active markets;

Level 2: Significant inputs to the fair value measurement are directly or indirectly observable or valuations of quoted for similar instrument in active
markets or quoted prices for identical or similar instrument in inactive markets; and

Level 3: Significant inputs to the fair value measurement are unobservable.
Investment in Unquoted Equity Instrument are carried cost as the market price of such shares could
not be ascertained with certainty at the reporting date.

e. Impairment

The Bank reviews its individually significant loans and advances at each reporting date to assess whether an impairment loss should be provided in the
Statement of Profit or Loss. The Management’s judgement is extensively used in the estimation of the amount and timing of future cash flows when
determining the impairment loss. These estimates are based on assumptions about a number of factors and hence actual results may differ, resulting
in future changes to the provisions made.

The individual impairment provision applies to financial assets evaluated individually for impairment and is based on Management’s best estimate of
the present value of the future cash flows that are expected to be received. In estimating these cash flows, Management makes judgements about the
number of factors including a borrower’s financial situation and the net realisable value of any underlying collateral.

Top borrowers and loans classified as non-performing assets as per NRB norms forming part of 25% of the portfolio are tested for individual impair-
ment. Each impaired asset is assessed on its merits to

estimate the recoverable amount of cash flows.

The Bank considers the following factors in assessing objective evidence of impairment:

« Whether the counterparty is in default of principal or interest payments.

«When a counterparty files for bankruptcy and this would avoid or delay discharge of its obligation.
«Where the Bank initiates legal recourse of recovery in respect of a credit obligation of the counterpart.

« Where the Bank consents to a restructuring of the obligation, resulting in a diminished financial obligation, demonstrated by a material forgiveness
of debt or postponement of scheduled payments.

«Where there is observable data indicating that there is a measurable decrease in the estimated future cash flows of a bank of financial assets, although
the decrease cannot yet be identified with specific individual financial assets.

A collective impairment provision is established for:

« groups of homogeneous loans and advances and investment securities which are held-to-maturity, that are not considered individually significant;
and

« groups of assets that are individually significant but that were not found to be individually impaired.

The collective impairment is carried using the statistical modelling such as historical trends of probability of defaults, timings of recoveries, and current
economic and market conditions which may warrant for the loss being greater than the suggested by the historical trends.

For the purpose of collective assessment of impairment bank has categorized assets into following broad products as follows:

. Auto Loan

. Home Loan

. Term Loan

. Personal Loan

. Short Term Loan
. Business Loan

(arve out adopted for assessment of impairment charge

The Bank has opted to apply carve out on impairment of loans and receivables. Accordingly, individual and collective impairment loss amount calculat-
ed as per NFRS is compared with the impairment provision required under NRB directive no. 2, higher of the amount derived from these measures is
taken as impairment loss for loans and receivables.

3.5. Trading Assets
Financial assets are classified as trading assets (held for trading) if they have been acquired principally for the purpose of selling in the near term, or

form part of a portfolio of identified financial instruments that are managed together and for which there is evidence of a recent pattern of short- term
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3.6.

3.7.

profit taking. They are recognised on trade date, when the bank enters into contractual arrangements with counterparties, and are normally derecognised
when sold. They are initially measured at fair value, with transaction costs taken to profit or loss. Subsequent changes in their fair values are recognised

in profit or loss.
Derivatives assets and derivative liabilities

The bank does not have derivative assets as on the reporting date so the disclosure in this section is not applicable.
Property, Plant and Equipment

Recognition and measurement:

The bank applies the cost model to all property and equipment and recognise these at the cost of acquisition plus expenditures directly attributable to the
acquisition of the asset, less accumulated depreciation and any accumulated impairment losses, if any. Cost also include the cost of replacing part of the
equipment when the recognition criteria are met.

Depreciation:

Depreciation is calculated by using the written down value method on cost or valuation of the Property & Equipment other than freehold land and lease-
hold properties. Depreciation on leasehold properties is calculated by using the straight-line method on cost or valuation of the property. The rates of
depreciations are given below:

The Bank has not measured the any property and plant at revaluation model and at fair value. Assets having acquisition cost less than or equal NPR 10,000
have been written off as an expense in the Statement of Profit or Loss.

Rate of Depreciation per annum (%)

e For the year ended July 15, 2021 For the year ended July 16, 2020
Freehold Buildings 5% 5%
Motor Vehicles 15% 15%
Computer Equipment 25% 25%
Furniture 15% 15%
Office Equipment 15% 15%
Leasehold Properties 20% 20%

During the year bank has identified prior period error in depreciation amount of Rs. -6,033/- due to error in recognition of Leasehold assets by Rs. 3,388,031/- on
02/07/2020 which was mistakenly booked under furniture & fixture in current fiscal year 2076-77. Error was adjusted in current year considering the material-
ity in nature. Also error due to expense of Rs. 17,260/- was booked under adjustment in computer and equipment in last year was reverse during the year.

3.8.

3.9.

Goodwill/Intangible Assets
a. Goodwill

Any excess of the cost of acquisition over the fair values of the identifiable net assets acquired in Business Combination is recognised as goodwill. Goodwill
is measured at cost less any accumulated impairment losses. The Bank follows the partial goodwill method for the computation of goodwill in business
combinations. Goodwill is reviewed for impairment annually, or more frequently, if events or changes in circumstances indicate that the carrying value
may be impaired.

b. Intangible Assets:

Intangible assets are recognised when the cost of the asset can be measured reliably, there is control over the asset as a result of past events, future eco-
nomic are expected from the asset. These intangible assets are recognised at historical cost less impairment less amortisation over their estimated useful
life. Amortisation of the intangible assets is calculated using the straight-line method over the useful life based on a pattern in which the asset’s econom-
ic benefits are consumed by the bank.

Investment Property

Investment properties are land or building or both other than those classified as property and equipment under NAS 16 — “Property, Plant and Equip-
ment”; and assets classified as non-current assets held for sale under NFRS 5 —“Non-Current Assets Held for Sale and Discontinued Operations”. Land and
Building acquired as non-banking assets are recognised as investment property.

Investment properties are measured at cost, including transaction costs. Depreciation is charges in investment property as they are partly intended for the
owner-occupied use.

3.10. Income Tax

Tax expenses comprises of current tax and deferred tax.
a. Current Tax

Current tax is the income tax expense is recognized in the statement of Profit or Loss, except to the extent it relates to items recognized directly in equity
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or other comprehensive income in which case it is recognized in equity or in other comprehensive income. Current tax is the amounts expected or paid
to Inland Revenue Department in respect of the current year, using the tax rates and tax laws enacted or substantively enacted on the reporting date
and any adjustment to tax payable in respect of prior years.

b. Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the balance sheet and the amounts at-
tributed to such assets and liabilities for tax purposes. Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that future taxable profits will be available against which deductible temporary differences can
be utilised.

Deferred tax is calculated using the tax rates expected to apply in the periods in which the assets will be realised or the liabilities settled, based on tax
rates and laws enacted, or substantively enacted, by the balance sheet date. Deferred tax assets and liabilities are offset when they arise in the same tax
reporting bank and relate to income taxes levied by the same taxation authority, and when the bank has a legal right to offset.

3.11. Deposits, debt securities issued and subordinated liabilities
a. Deposits

Deposits by banks & customers are financial liabilities of the bank as there is an obligation to deliver cash or financial assets back to the depositing bank
or customer and are initially recognised at fair value, plus for those financial liabilities not at fair value through profit and loss. The transaction price is
considered as the fair value for measuring the deposits.

b. Debt Securities Issued

Debt Securities are initially measured at the fair value less incremental direct cost and subsequently at their amortised cost using effective interest
method except where the bank designates liabilities at fair value through profit t or loss.

¢. Subordinated Liabilities

These are the liabilities subordinated, at the event of winding up, to claims of depositors, debt securities issued and other creditors. It shall include re-
deemable preference shares, subordinated notes issued, borrowings etc.

3.12. Provisions

A provision is recognized if as a result of a past event, the bank has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. The amount recognised is the best estimate of the consideration
required to settle the present obligation at the reporting date, taking in to account the risks and uncertainties surrounding the obligation at that date.
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimates and are reversed if there is not the probability of out-
flow of resources.

The contingent liability are the liabilities for which it is uncertain as to whether it will become an obligation as it depends on the occurrence of an un-
certain future event. These amounts are off-balance sheet items and are disclosed when there is a possible obligation that may but probably will not
require an outflow of resources. A provision for onerous contracts is recognized when the expected benefits to be derived by the Bank from a contract
are lower than the unavoidable cost of meeting its obligations under the contract.

3.13. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to Bank and the revenue can be reliably measured. The fol-
lowing specific recognition criteria must also be met before revenue is recognized.

a. Interest Income

For all financial instruments measured at amortized cost and interest-bearing financial assets through other comprehensive income interest income or
expense is recorded using the Effective Interest Rate (EIR). EIR is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or financial liability.
The calculation of effective interest rate includes all charges and fee paid or received that are integral part of the effective interest only if considered
necessary. Such a charges are not amortized over the life of the loan and advances as the income so recognized closely approximates the income that
would have derived under effective interest method and are recognized directly in statement of profit and loss.

The interest income recognized in the statement of profit and loss includes the following:

«Interest income on financial assets measured at amortized cost calculated on an effective interest rate method, except forimpaired loans and advances.
These financial assets include investment in government securities, investment in NRB Bond and deposit instruments, reverse repos, interbank lending,
etc.

« As per carve out on NAS 39 Para 9, the Bank has not included the fees and paid or received in loans and advances that are immaterial or impracticable
to determine reliably the effective interest rate and have recognized them directly as revenue in the Statement of Profit or Loss.

« As per carve out on NAS 39 AG 93, the Bank has applied the effective interest rate to the gross carrying amount of a financial asset unless the financial
asset is written off either partially or fully.

- Interest on investment securities is calculated on effective interest rate.

EE
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« Income on discounted instruments like bills purchased, documents negotiation is recognized over the period of discounting on accrual basis using ef-
fective interest rate.

«The bank has adopted the following criterion in to suspend the interest income where there is reasonable doubt about the collectability of the interest:
« Loans where there is reasonable doubt about the ultimate collectability of principal or interest;
« Loans against which individual impairment as per NAS 39 or life time impairment as per NFRS 9 has been made;

« Loans where contractual payments of principal and/or interest are more than 3 months in arrears and where the “net realizable value” of security is
insufficient to cover payment of principal and accrued interest;

« Loans where contractual payments of principal and/or interest are more than 12 months in arrears, irrespective of the net realizable value of collateral;

« Overdrafts and other short-term facilities which have not been settled after the expiry of the loan and even not renewed within 3 months of the expiry,
and where the net realizable value of security is insufficient to cover payment of principal and accrued interest;

« Overdrafts and other short-term facilities which have not been settled after the expiry of the loan and even not renewed within 12 months of the expi-
ry, irrespective of the net realizable value of collateral.

b. Fee and Commission Income

Fees and commissions are generally recognised on an accrual basis when the service has been provided.

¢ Dividend Income

Dividend income received from equity shares is recognized in the books when the bank’s right to receive the dividend is established.
d. Net Trading Income

Net Trading Income includes all gains and losses from changes in fair value, related capital gain/loss and dividend from financial assets through profit
and loss. Trading expenses are deducted from the trading income and the amount net of trading expenses are disclosed in statement of profit and loss.

e. Net Income from other financial instrument at fair value through Profit or Loss

Net income from other financial instrument measured at fair value through Profit or Loss includes all gains/(losses) arises from the revaluation of finan-
cial instrument at fair value.

3.14. Interest Expense
Interest expense on all financial liabilities including deposits are recognized in profit or loss using effective interest rate method.
3.15. Employee Benefits
a. Short term employee benefits

The bank’s short-term employee benefits mainly include wages, salaries, allowances, socials security expenses, bonuses as provided in the law and other
employee related expenses. Short term employee benefits are measured on an undiscounted basis and are charged to statement of profit and loss as and
when the related service is provided.

b. Long term employee benefits
« Defined Contribution Plans

The contributions to defined contribution plans are recognised in profit or loss as and when the services are rendered by employees which the bank contrib-
utes fixed percentage of the salary to the Employee's Provident Fund. The Bank has no further obligations under these plans beyond its periodic contributions.

« Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The bank’s net obligation in respect of defined benefit plans
is calculated separately for each plan by estimating the amount of future benefit that employees have earned in return for their service in current and prior
periods. That benefit is discounted to determine its present value. Any unrecognized past service costs and the fair value of any plan assets are deducted. The
discount rate is the yield at the reporting date on corporate bonds, that have maturity dates approximating the terms of the bank's obligation and that are
denominated in the currency in which the benefits are expected to be paid.

The defined benefit obligation is recognised on the basis of the report of qualified actuary using the projected unit credit method. The bank recognizes all
actuarial gains and losses arising from defined benefit plans immediately in other comprehensive income and all expenses related to defined benefits plans
in employee benefit are expensed in profit and loss account.

Measurements of the net defined benefit liability comprise actuarial gains and losses. The return on plan assets (excluding interest income) and the effect of
the assets ceiling (if any excluding interest) are recognized immediately in Other Comprehensive Income. The bank determines the net interest expense (in-
come) on the net defined liability (assets) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then net defined benefits liability (assets), taking into account any changes in the net defined benefit liability (asset) during the period
as a result of contribution and benefits payments. Net interest expenses and other expenses related to defined benefit plans are recognized as personnel

expenses in Statement of profit and Loss.



9131 aIffeb UfAdGeT 2006/ A0GT

The bank provides gratuity and leave encashment as the defined benefits plans to its employees.
Bank has not been registered with Social Security Fund during the FY 2077-78.
3.16. Leases

Lease payments under an operating lease shall be recognized as an expense on a straight-line basis over the lease term unless another systematic
basis is more representative of the time pattern of the user’s benefit even if the payments to the lessors are not on that basis.

3.17. Foreign Currency Transactions, Translation and Balances

The financial statements are presented in Nepalese Rupees (NPR). The bank does not have carried out foreign currency transactions during the re-
porting period.

3.18. Financial guarantee and loan commitments

Financial Guarantees are contingent liabilities that arise out of the contract that the bank might make specified payments to reimburse the holder
for loss that it incurs because a specified debtor fails to make payment when it is due in accordance with terms of debt instrument. Guarantee liabil-
ities being the off-balance items are disclosed if the outflow of economic resources is probable.

Loan commitment is the commitment where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the
form of loans, overdrafts, future guarantees, whether cancellable or not, or letters of credit and the Bank has not made payments at the reporting
date, those instruments are included in these financial statements as commitments.

3.19. Share capital and reserves

Equity is the residual interest in the total assets of the Bank after deducting all of its liability. Shares are classified as equity when the Bank has an
unconditional right to avoid delivery of cash or another financial asset, that is, when the dividend and repayment of capital are at the sole and abso-
lute discretion of the Bank and there is no contractual obligation whatsoever to that effect. Incremental costs directly attributable to the issue of an
equity instrument are deducted from the initial measurement of the equity instruments considering the tax benefits achieved thereon.

Dividends on ordinary shares and preference shares classified as equity are recognized in equity in the period in which they are declared.

Reserves are the allocation out of profit or retained earnings. These are created as statutory requirement, accounting standard requirement and
bank's own requirement.

3.20. Earnings per share including Diluted EPS

Bank presents basic and diluted Earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the profit and loss attribut-
able to ordinary equity holders of Bank by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined
by adjusting both the profit and loss attributable to the ordinary equity holders and the weighted average number of ordinary shares outstanding,
for the effects of all dilutive potential ordinary shares.

3.21. Segment reporting
An operating segment is a component of an entity:

- that engages in business activities from which it may earn revenues and incur expenses (including revenues and expenses relating to transactions
with other components of the same entity),

- whose operating results are regularly reviewed by the entity’s chief operating decision maker to make decisions about resources to be allocated to
the segment and assess its performance, and

« for which discrete financial information is available.

Not every part of an entity is necessarily an operating segment or part of an operating segment. For example, a corporate headquarters or some
functional departments may not earn revenues or may earn revenues that are only incidental to the activities of the entity and would not be oper-
ating segments. For the purposes of this NFRS, an entity’s post-employment benefit plans are not operating segments.

The geographical segment has been identified on the basis of the location of the branches in 5 different District of the country.
3.22. Investment in Associates

Associates are those entities in which the Bank has significant influence, but not control, over the financial and operating policies. Investments in
associate entities are accounted for using the equity method (equity-accounted investees) and are recognized initially at cost. The cost of the invest-
ment includes transaction costs.

The Bank doesn't have any associate till date.

3%
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4, SIGNIFICANT ACCOUNTING POLICIES (Disclosures)
A. Staff Loans measured at fair value

Under previous NAS, staff loans were recorded at cost less repayments net of loan loss provision, if any. Under NFRS, the Bank has to measure the staff loans
granted below the market interest rate at their fair value, calculate based on the market interest rate of similar products.

The fair value (Amortized cost) of such loans as at Ashad 31 2078 was Rs. 36,349,660 and their previous NAS carrying amount was Rs. 21,390,664. The
difference between the fair value and NAS carrying amount was Rs. 38,124,957 has been netted off against staff loans & recognized as pre-paid staff cost in
other assets.

B. Provisions (excluding provision for tax)

Particular Asar End 2078 Asar End 2077

Provision for loans and advances 75,547,678.03 28,711,731.00
Provision for other assets 15,200,000.00 -
Provision for investments 7,980,815.73 2,287,703.09

In compliance with the NRB Directives and subsequent amendment there to, specific loan loss provision was made based on the arrears time period and
General provision were made at a specified rate given by NRB time to time.

Loan has been impaired with the amount which is higher between NFRS impairment and NRB 2.2 provisions as per the Carve-outs issued which has been

calculated as below.

Particulars Asar End 2078 Asar End 2077
Loan and Advances 3,642,892,006.98 2,568,836,063.00
Pass Loan 3,358,145,363.57 2,317,152,834.00
Watch List 182,576,914.09 201,256,404.00
Restructured / Rescheduled - -
Sub-standard 16,325,649.98 37,715.00
Doubtful 15,840,572.47 27,659,447.00
Bad 70,003,506.87 22,729,663.00
Accrued Interest Receivable 8,585,783.92 15,778,346.00
Total Loan As per NFRS 3,651,477,790.90 2,606,605,730.00
Total Loan Loss Provision 145,350,841.03 69,803,163.00
Pass 54,216,789.73 23,171,528.00
Watch List 9,128,845.70 10,062,820.00
Restructured / Rescheduled - -
Sub-standard 4.081,412.50 9,429.00
Doubtful 7,920,286.24 13,829,723.00
Bad 70,003,506.87 22,729,663.00
Opening of Loan Loss Provision 69,803,163.00 41,091,432.00
Additional Loan Loss Provision 75,547,678.03 28,711,731.00
Total Collective Impairment of Loans and Advances-NFRS 4.425,463.22 7,557,397.14
Total Loan loss provision as per NRB 75,547,678.03 28,711,731.00

« Provision for investments increased by NRs. 7,980,815.73/- primarily due to provision on equity shares.

3%

- The Bank has detected embezzlement of fund in Ashwin 2078 committed by Mr. Suman Kharel, Act. BM of the Dolalghat branch. During the internal inves-
tigation made by the bank, it was observed that Mr. Kharel has embezzled approx. NRs. 17.4 million cash from the vault of Dolalghat Branch before Asar 2078
out of which the bank has recovered NRs. 2.20 million only. The Bank has filed the Legal case against Mr. Kharel to recover the embezzled amount at Appellate
Court, Patan through Criminal Investigation Bureau (CIB), Kathmandu. Furthermore, it was found that Mr. Kharel has embezzled additional Rs.7.57 million
from the customer's Deposit Account directly in Ashwin 2078. The Bank has also claimed the fidelity insurance against the embezzlement of fund made by
the staff(s) at Prabhu Insurance Company Limited.

In respect of this fraud case, the bank has made provision of NRs.15.20 million only in FY 2077-78.
(. Financial Investments- Available for Sale

The bank's investment in shares and mutual fund are carried at fair value through other comprehensive income. The bonus share received is accounted by
increasing the number of shares without changing the cost of the shares. The details of the investment made in these securities are presented in Note 4.8.3.
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D. Personnel Cost
Additional expenses of Rs 3,385,276 was recognized as Personnel expenses as result of amortization of prepaid staff loan for Financial Year 2020/21.
E. StaffTraining Fund

NRB directive 6 require BFIs to incur expenses towards employee and development equivalent to at least 3% of the preceding year’s total staff expenses.
However, Rastra Bank has given relaxation to this by making it not compulsory for the FY 2077-78 due to covid-19 pandemic. Hence, bank has not allocated
staff training fund for the fiscal year. Amount remaining to the incurred towards employee training and development has been presented as staff training fund
as per the requirement of the NRB directive as shown below:

Particular Asad End 2078 Asad End 2077
Opening Staff Training Fund 1,341,885.31
Add: 3% of the last year staff expenses -
Less: Actual staff training expenses this year (1,462,195.71)
(losing Staff Training Fund -

k. Corporate Social Responsibility Fund

NRB directive 6 require BFls to create towards corporate social development fund and appropriate an amount equivalent to 1% of net profit annually into this
fund for covering expenditure related to CSR activities in the subsequent year. Due to loss in current fiscal year bank has not created fund as shown below:

Particular Asad End 2078 Asad End 2077

Opening CSR Fund 187,919.16 378,395.21
Add: 1% of profit this year - 114,751.18
Less: CSR Expenses this year 187,919.16 (305,227.26)
(losing CSR Fund - 187,919.16

G. Regulatory Reserve

The amount to this reserve has been created from the profit/retained earnings as per the Directive of NRB for the purpose of implementation of NFRSs and is
not regarded as free for distribution of dividend. Details are as presented under:

Particular Asar End 2078 Asar End 2077

Opening Regulatory Reserve 5,153,735 8,240,141
Interest receivable on loans and advances 8,131,839 1,464,596
Actuarial losses - 928,859
Change in fair value on equity investment 5,586,571 1,116,550
Provision for Non banking assets* 16,226,769 -
Deferred Tax Assets 3,688,217 (423,599)
(losing Regulatory Reserve 38,787,131 5,153,735

*Provision for Non banking assets is created net of staff bonus and taxes and transferred to Regulatory reserve.

The component wise break-up of the regulatory reserve is as follows:

Provision for Deferred Tax Fair Value loss
Particulars Interest Receivable Acturial Loss Non banking recognized in Total
Assets
assets ocl
Balance as on Asar 31st 2076 2,291,021 928,859 -1 2,302,319 2,717,942 8,240,141
Addition during FY 2076/77 (1,464,596) (928,859) - 423,599 (1,116,550) (3,086,406)
Balance as on Asar 31st 2077 826,425 - - 2,725,918 1,601,392 5,153,735
Addition during FY 2077/78 8,131,839 - 16,226,769 | 3,688,217 5,586,571 33,633,396
Balance as on Asar 31st 2078 8,958,264 - 16,226,769 6,414,135 7,187,963 38,787,131
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Cash and Cash Equivalent

4.1

Particulars

Asar End 2078

Asar End 2077

Cash in Hand

59,261,098

149,510,155

Balances with BFls

30,022,430

37,772,430

Money at Call and Short Notice

716,143,740

817,687,772

Other

Total

805,427,268

1,004,970,357

Due from Nepal Rastra Bank

4.2

Particulars

Asar End 2078

Asar End 2077

Statutory Balances with NRB

139,354,986

135,992,047

Securities purchased under Resale Agreement

Other Deposit and Receivable from NRB

Total

139,354,986

135,992,047

Placements with Banks and Financial Instutions

4.3

Particulars

Asar End 2078

Asar End 2077

Placement with Domestic BFls

Placement with Foreign BFIs

Less: Allowances for Impairment

Total

Derivative Financial Instruments

Particulars

Asar End 2078

Asar End 2077

Held for Trading

Interest Rate Swap

Currency Swap

Forward Exchange Contracts

Others

Held for Risk Management

Interest Rate Swap

Currency Swap

Forward Exchange Contracts.

Others

Total

Other Trading Assets

Particulars

Asar End 2078

Asar End 2077

Treasury Bills

Government Bonds

NRB Bonds

Domestic Corporate Bonds

Equities

Other Trading Assets

Total

3¢
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Loans and Advances to BFls 4.6
Particulars Asar End 2078 Asar End 2077
Loans to Micro-Finance Institutions 631,813,914 416,461,086
Other-AIR on Loans to Micro Finance institutions 538,632 -
Less: Allowances for Impairment (821,358,0.885) (416,461,0.856)
Total 624,138,965.7 412,296,474.7
Allowances for Impairment 4.6.1
Particulars Asar End 2078 Asar End 2077
Balance at Shrawan 01 4,164,611 3,401,940
Impairment Losss for the year:
Charge for the year 4,048,970 762,671
Recoveries/Reversal - -
Amount Written Off - -
Balance at Asar End 8,213,581 4,164,611
Loans and Advances to Customers 4.7
Particulars Asar End 2078 Asar End 2077
Loans and Advances measured at Amortized Cost 307,485,3427 219,014,4643
Less: Impairment Allowances
Collective Impairment (820,052,06) (656,385,52.33)
Individual Impairment (551,320,05) -
Net Amount 293,771,6216 212,450,6091
Loans and Advances measured at FVTPL - -
Total 293,771,6216 212,450,6091
Analysis of Loans and Advances - By Product 4.7.1
Particulars Asar End 2078 Asar End 2077
Product
Term Loans 1,239,209,336 804,250,342
Overdraft 507,603,012 328,099,305
Trust Receipt/Import Loans -
Demand and other Working Capital Loans 189,102,114 116,719,297
Personal Residential Loans 425,653,894 502,483,971
Real Estate Loans 202,584,414 60179089
Margin Lending Loans 118,691,712 6,076,119
Hire Purchase Loans 211,894,517 235,904,157
Deprived Sector Loans 2,473,990 3,226,397
Bills Purchased -
Staffs Loans 36,426,113 21,991,321
Other 113,326,470 95,436,300
Sub-Total 3,046,965,573 2,174,366,298
Interest Receivable 27,887,854 15,778,346
Grand Total 3,074,853,427 2,190,144,643
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Analysis of Loans and Advances - By Currency 4,7.2
Particulars Asar End 2078 Asar End 2077
Nepalese Rupee 3,074,853,427 2,190,144,643
Indian Rupee - -
United States Dollar - -
Great Britain Pound - -
Euro - -
Japanese Yen - -
Chinese Yuan - -
Other - -
Grand Total 3,074,853,427 2,190,144,643
Analysis of Loans and Advances - By Collateral 4,73
Particulars Asar End 2078 Asar End 2077
Secured
Moveable/Immoveable Assets 229,285,3679 203,806,361,2
Gold and Silver 918,065,17 821,971,78
Guarantee of Domestic BFls 633,817,093 416,461,086
Government Guarantee - -
Guarantee of International Rated Bank - -
Collateral of Export Document - -
Collateral of Fixed Deposit Receipt 147,228,90 315,110,00
Collatereal of Government Securities - -
Counter Guarantee - -
Personal Guarantee 522,713,3 103,054,14
Other Collateral - 6076119
Subtotal 303,842,731,4 258,461,440,8
Unsecured (staff loan) 364,261,13 219,913,21
Grand Total 307,485,3426 260,660,572,9
Allowance for Impairment 4.7.4
Particulars Asar End 2078 Asar End 2077
Specific Allowance for Impairment
Balance at Shrawan 01 - 19,378,554
Impairment Loss for the year -
Charge for the year 55,132,055
Recoveries/Reversals during the year -
Write-0ffs - (19,378,554)
Exchange Rate Variance on Foreign Currency
Other Movement
Balance at Asar End 55,132,055 -
Collective Allowances for Impairment
Balance at Sharawan 01 65,638,552 18,310,938
Impairment Loss for the year
Charge/(Reversal) for the year 16,366,653 47,327,614
Exchange Rate Variance on Foreign Currency
Other Movement
Balance at Asar End 82,005,206 65,638,552
Total Allowances for Impairment 137,137,260 65,638,552
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Investment Securities 4.8
Particulars Asar End 2078 Asar End 2077
Investment Securities measured at Amortized Cost - 10,000,000
Investment in Equity measured at FVTOCI 82,450,251 15,066,832
Total 82,450,251 25,066,832
Investment Securities measured at Amortized Cost 4.8.1
Particulars Asar End 2078 Asar End 2077
Debt Securities - -
Government Bonds - 10,000,000
Government Treasury Bills - -
Nepal Rastra Bank Bonds - -
Nepal Rastra Bank Deposit Instruments - -
Other - -
Less: Specific Allowances for Impairment - -
Total - 10,000,000
Investment in Equity measured at FVTOCI 4.8.2
Particulars Asar End 2078 Asar End 2077
Equity Instruments
Quoted Equity Securities 82,450,251 15,066,832
Unquoted Equity Securities - -
Total 82,450,251 15,066,832
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Information relating to Investment in Equities 4.8.3
Particulars Asar End 2078 Asar End 2077

Cost Fair Value Cost Fair Value
Investment in Quoted Equity
Barun Hydropower Company Limited 10 - Ordinary Share - - 1000 840
Dibyashwori Hydropower Limited 11 - Ordinary Share - - 1100 533.5
Global IME Laghubitta Bittiya Sanstha Ltd 100 2815 - -
Janautthan Samudayic Laghubitta Bittiya Sanstha Limited 3 -Ordinary Share 300 10143 200 3340
Khani Khola Hydropower Company Limited 16 - Ordinary Share - - 1600 784
Kisan Micro Finance Bittiya Sanstha 6 - Ordinary Share - - 800 6640
Life Insurance Corporation 2,436- Ordinary Share 574,247 4.46 570,511,2 - -
Lumbini General Insurance Company Limited 1 - Ordinary Share 100 780 100 453
Laxmi Laghubitta Bittiya Sanstha Limited 4 - Ordinary Share - - 500 6070
Nepal Infrastructure Bank Limited 456,907,23.9 411,307,08 - -
Nepal Life Insurance Co. Ltd 251,995,68.41 211,128,38 - -
Nmb Microfinance Bittiya Sanstha Limited 5 -Ordinary Share - - 600 4848
National Microfinance Bittiya Sanstha Limited 11 - Ordinary Share 1100 396,33 1900 82500
Prime Life Insurance Company Limited 3,323 - Ordinary Share 290,853,2.038 317,014,2 - -
Ridi Hydropower Development Company Limited 36 - Ordinary Share - - 3600 3528
Rsdc Laghubitta Bittiya Sanstha Limited 7 - Ordinary Share - - 800 4336
Swadeshi Lahgubitta Bittiya Sanstha Limited 12 - Ordinary Share - - 2600 29632
Shikhar Insurance Company Limited 3,164 - Ordinary Share - - 5311005.12 3224116
Upper Tamakoshi Hydropower Ltd 131,758,71.02 112,780,80 - -

927,187,69.82 824,502,51 | 532,580,5.12 336,762,0.5
Mutual Fund:
Laxmi Value Fund-1- 24,322 Units- Mutual Fund - - 243,220 234,464.08
Nibl Pragati Fund - 171,247 Mutual Fund - - 171,247,0 | 139,566,3.05
Nibl Samriddhi Fund-1- 39,556 Mutual Fund - - 395,560 391,604.4
Siddhartha Equity Fund - 967,748 Mutual Fund - - 967,748,0 967,748,0

- - 120,287,30 | 116,992,11.53
Investment in Unquoted Equity - - - -
Total 927,187,69.82 824,502,51 | 173,545,35.12 | 150,668,32.03
Current Tax Assets 4.9
Particulars Asar End 2078 Asar End 2077
Current Tax Assets
Current year Income Tax Assets 200,537,42.02 914,821,4.155
Tax Assets of Prior Periods - -
Current Tax Liabilities
Current year Income Tax Liabilities 341,688,6.621 447,525,3.17
Tax Liabilities of Prior Periods -
Total 166,368,55.4 467,296,0.985
Investment in Subsidiaries 4,10
Particulars Asar End 2078 Asar End 2077

Investment in Quoted Subsidiaries

Investment in Unquoted Subsidiaries

Total Investment

Less: Impairment Allowances

Net Carrying Amount
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Investment in Quoted Subsidiaries 4.10.1
- Asar End 2078 Asar End 2077
Cost Fair Value Cost Fair Value
Total - - -
Investment in Unquoted Subsidiaries 4.10.2
et Asar End 2078 Asar End 2077
Cost Fair Value Cost Fair Value
Total - - -
Information relating to Subsidiaries of the Bank 4.10.3
S— Asar End 2078 Asar End 2077
Cost Fair Value Cost Fair Value
Total - - -
Non Controlling Interest of the Subsidiaries 4.10.4
Particulars Asar End 2078 Asar End 2077
Equity Interest held by NCI (%)
Profit (Loss) allocated during the year
Accumulated Balances of NCI as on Asar End
Dividend Paid to NCI
Equity Interest held by NCI (%)
Profit (Loss) allocated during the year
Accumulated Balances of NCl as on Asar End
Dividend Paid to NCI
Investment in Associates 4.11
Particulars Asar End 2078 Asar End 2077
Investment in Quoted Associates - -
Investment in Unquoted Associates - -
Total Investment -
Less: Impairment Allowances - -
Net Carrying Amount - -

¥3
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A

Investment in Quoted Associates 4111
Partialar Asar End 2078 Asar End 2077
Cost Fair Value Cost Fair Value
Total - - - -
Investment in Unquoted Associates 411.2
S Asar End 2078 Asar End 2077
Cost Fair Value Cost Fair Value
Total - - - -
Information relating to Associates of the Bank 4113
Percentage of Ownership held by Bank
Particular
Asar End 2078 Asar End 2077

Total - -
Equity Value of Associates 4114

Particulars Asar End 2078 Asar End 2077
Total - -
Investment Properties 412

Particulars Asar End 2078 Asar End 2077
Investment Properties measured at Fair Value
Balance as on Shrawan 01. 27,112,397 -
Addition/(Disposal) during the year. - -
Net Changes in fair value during the year. - -
Adjustment/Transfer. - -
Net Amount - -
Investment Properties measured at Cost
Balance as on Shrawan 01 27,112,397 -
Addition/(Disposal) during the year - -
Net Changes in fair value during the year (1,355,620) -
Adjustment/Transfer - 27,112,397
Net Amount 25,756,777 27,112,397
Total 25,756,777 27,112,397

¥
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¢ Sindhu Bikash Bank Ltd.

A
Goodwill and Intangible Assets 4,14
Software
Particulars Goodwill Other | Total Asar End 2078 | Total Asar End 2077
Purchased Developed

Cost
As on Shrawan 012077 - 3,891,417 3,891,417 2,669,886
Addition during the Year

Acquisition - 858,260 858,260

(apitalization - - -
Disposal during the year - - -
Adjustment/Revaluation - - -
Balance as on Asar end 2078 - 4,749,677 4,749,677 2,669,886
Amortisation and Impairment
As on Shrawan 01. 2077 - 896,529 896,529 331,685
Amortisation charge for the year - 911,855 911,855 911,855
Impairment for the year - - - -
Disposals - - - -
Adjustment - - - -
As on Asar end 2078 - 1,808,384 1,808,384 1,243,541
Capital Work in Progress
Net Book Value - 2,941,292 2,941,292 1,426,346
As on Asar end 2077 - 2,994,888 2,994,888 2,338,201
As on Asar end 2078 - 2,941,292 2,941,292
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Deferred Tax 4.15
Current Year
Particulars Defz;zf[isTax Deferred Tax Liabilities Net Deferred Tax Assets /
(Liabilities)
Deferred tax on temporary differences on following items
Loans and Advances to BFls -
Loans and Advances to Customers - -
Investment Properties 7,727,033 (7,727,033)
Investment Securities 2,394,245 - 2,394,245
Property and Equipment 5,849,135 - 5,849,135
Employees' Defined Benefit Plan 6,286,481 6,286,481
Lease Liabilities -
Provisions - -
Other Temporary Differences - 388,693 (388,693)
Deferred tax on temporary differences 6,414,135
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred Tax Asset (Liabilities) as on year end of 2078 6,414,135
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2077 (2,725,918)
Origination/(Reversal) during the year (3,688,217)
Deferred Tax expense (income) recognized in profit or loss (1,682,664)
Deferred Tax expense (income) recognized in OCl (2,005,552)
Deferred Tax expense (income) recognized directly in Equity -
Other Assets 4,16
Particulars Asar End 2078 Asar End 2077
Assets held for Sale - -
Other Non-Banking Assets - -
Bills Receivable - -
Accounts Receivable 3,861,090 5,039,723
Accrued Income - -
Prepayments and Deposits 1,173,079 43,500
Income Tax Deposit - -
Deferred Employee Expenditure 38,124,958 29,788,282
Other Assets 33,074,532 1,638,349
Total 76,233,659 36,509,855

¥\



¢ Sindhu Bikash Bank Ltd.

A

Due to Banks and Financial Institutions

4.17

Particulars

Asar End 2078

Asar End 2077

Money Market Deposits

Interbank Borrowing

Other Deposits from BFls

Settlement and Clearing Accounts

Total

Due to Nepal Rastra Bank

418

Particulars

Asar End 2078

Asar End 2077

Refinance from NRB

Standing Liquidity Facility

Lender of Last Resort facility from NRB

Securities sold under repurchase agreements

Other Payable to NRB

Total

Derivative Financial Instruments

4.19

Particulars

Asar End 2078

Asar End 2077

Held for Trading

Interest Rate Swap

Currency Swap

Forward Exchange Contracts

Others

Held for Risk Management

Interest Rate Swap

Currency Swap

Forward Exchange Contracts.

Others

Total

Deposits from Customers

4.20

Particulars

Asar End 2078

Asar End 2077

Institutional Customers:

Term Deposits.

724,530,471

450,507,171

(all Deposits

490,596,203

653,760,362

Current Deposits.

469,470,153

209,710,202

Others.

Individual Customers:

Term Deposits

976,613,142

650,731,501

Saving Deposits

1,446,451,096

1,202,848,397

Current Deposits

149,091,993

159,625,739

Others

1,100,000

630,000

Total

4,257,853,058

3,327,813,372

¥




Currency wise analysis of deposit from customers
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4.20.1

Particulars

Asar End 2078

Asar End 2077

Nepalese Rupee

4,257,853,058

3,327,813,372

Indian Rupee

United States Dollar

Great Britain Pound

Euro

Japanese Yen

Chinese Yuan

Other

Total

4,257,853,058

3,327,813,372

Borrowings

4.1

Particulars

Asar End 2078

Asar End 2077

Domestic Borrowings

Nepal Government

Other Institutions.

Other

Sub Total

Foreign Borrowings

Foreign Banks and Financial Institutions

Multilateral Development Banks

Other Institutions

Sub Total

Total

Provisions

4.22

Particulars

Asar End 2078

Asar End 2077

Provisions for Redundancy

Provisions for Restructuring

Pending Legal Issues and Tax Litigation

Onerous Contracts

Other Provisions

Total

Movement in Provision

4.22.1

Particulars

Asar End 2078

Asar End 2077

Balance at Shrawan 01

Provisions made during the year

Provisions used during the year

Provisions reversed during the year

Unwind of Discount

Balance at Asar end

RN



¢ Sindhu Bikash Bank Ltd.
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Other Liabilities 4,23
Particulars Asar End 2078 Asar End 2077
Liabilities for emloyees defined benefit obligations 11,469,909 9,227,118
Liabilities for long service leave 9,485,026 7,977,251
Short term employee benefits 548,430 548,430
Bills payable - -
Sundry Creditors 7,835,632 765,549
Expenses Accrual 1,372,497 1,513,117
Interest payable on deposits 2,902,789 7,896,781
Interest payable on borrowing - -
Liabilities on defered grant income - -
Unpaid Dividend - -
Liabilities under Finance Lease - -
Employee bonus payable - 1,624,079
Other Liabilities 27,671,050 7,689,322
Total 61,285,332 37,241,647
Defined Benefit Obligation 4.23.1
Particulars Asar End 2078 Asar End 2077
Present value of unfunded obligations 11,469,909 9,227,118
Present value of funded obligations - -
Total present value of obligations 11,469,909 9,227,118
Fair value of plan assets - -
Present value of net obligations 11,469,909 9,227,118
Recognised liability for defined benefit obligations 11,469,909 9,227,118
Plan Assets 4,23.2
Particulars Asar End 2078 Asar End 2077
Equity securities - -
Government bonds - -
Bank deposit - -
Other - -
Total - -
Actual return on plan assets
Movement in the present value of defined benefit obligations 4.23.3
Particulars Asar End 2078 Asar End 2077
Defined benefit obligations at Shrawan 1 9,227,118 8,079,168
Actuarial (Gains)/losses (1,295,642) (1,602,236)
Benefits paid by the plan (667,290) (354,681)
Current service costs and interest 4,205,723 3,104,867
Defined benefit obligations at Asar end 11,469,909 9,227,118

ko
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Movement in the fair value of plan assets 4.23.4
Particulars Asar End 2078 Asar End 2077
Fair value of plan assets at Shrawan 1 -
Contributions paid into the plan -
Benefits paid during the year -
Actuarial (losses) gains -
Expected return on plan assets -
Fair value of plan assets at Asar end - -
Amount recognised in profit or loss 4,23.5
Particulars Asar End 2078 Asar End 2077
Current service costs 3,405,310 2,396,437
Interest on obligation 800,413 708,430
Expected return on plan assets - -
Total 4,205,723 3,104,867
Amount recognised in other comprehensive income 4.23.6
Particulars Asar End 2078 Asar End 2077
Acturial (gain)/loss (1,295,642) (1,602,236)
Total (1,295,642) (1,602,236)
Actuarial assumptions 4.23.7
Particulars Asar End 2078 Asar End 2077
Discount rate 9.00% 9.00%
Expected return on plan asset 0.00% 0.00%
Future salary increase 7.50% 7.50%
Withdrawal rate 14.00% 14.00%
Debt secutities issued 4,24
Asar End 2078 Asar End 2077
Debt securities issued designated as at fair value through profit or loss - -
Debt securities issued at amortised cost - -
Total - -
Subordinated Liabilities 4.25
Particulars Asar End 2078 Asar End 2077

Redeemable preference shares

Irredemable cumulative preference shares (liabilities component

Other

Total

“®?




¢ Sindhu Bikash Bank Ltd.

A
Share capital 4.26
Particulars Asar End 2078 Asar End 2077
Ordinary shares 557,456,067 557,456,067
Convertible preference shares (equity component only) - -
Irredemable preference shares (equity component only) - -
Perpetual debt (equity component only) - -
Total 557,456,067 557,456,067
Ordinary Shares 4.26.1
Particulars Asar End 2078 Asar End 2077
Authorized Capital
7,000,0000 Ordinary share of Rs. 100 each 700,000,000 700,000,000
Issued capital
55,74,560 Ordinary share of Rs. 100 each 557,456,067 557,456,067
Subscribed and paid up capital
55,74,560 Ordinary share of Rs. 100 each 557,456,067 557,456,067
Total 557,456,067 557,456,067
Ordinary share ownership 4,26.2
Particulars Previous Year
Percent Amount
Domestic ownership
Nepal Government - -
"A" class licensed institutions - -
Other licensed intitutions - -
Other Institutions - -
Public 49.00% 49.00%
Other 51.00% 51.00%
Foreign ownership - -
Total 100.00% 100.00%

“®R
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Reserves 4,27
Particulars Asar End 2078 Asar End 2077
Statutory general reserve 34,654,206 34,654,206
Exchange equilisation reserve - -
Corporate social responsibility reserve - 187,919
(apital redemption reserve - -
Regulatory Reserve 38,787,131 5,153,735
Investment adjustment reserve - -
(apital reserve 18,746 18,746
Assets revaluation reserve - -
Fair value reserve (7,187,963) (1,601,392)
Dividend equalisation reserve - -
Actuarial gain 1,099,655 192,706
Special reserve - -
Other reserve - -
Total 67,371,775 38,605,920
Contingent liabilities and commitments 4.28
Particulars Asar End 2078 Asar End 2077
Contingent liabilities 12,500,000 6,300,000
Undrawn and undisbursed facilities 45,648,744 51,072,398
(apital commitment - -
Lease Commitment - -
Litigation - -
Total 58,148,744 57,372,398
Contingent Liabilities 4.28.1
Particulars Asar End 2078 Asar End 2077
Acceptance and documentary credit - -
Bills for collection - -
Forward exchange contracts - -
Guarantees 12,500,000 6,300,000
Underwriting commitment - -
Other commitments - -
Total 12,500,000 6,300,000
Undrawn and undisbursed facilities 4.28.2
Particulars Asar End 2078 Asar End 2077
Undisbursed amount of loans - -
Undrawn limits of overdrafts 45,648,744 51,072,398
Undrawn limits of credit cards - -
Undrawn limits of letter of credit - -
Undrawn limits of guarantee - -
Total 45,648,744 51,072,398

%3




¢ Sindhu Bikash Bank Ltd.

A

Capital commitments

4.28.3

Particulars

Asar End 2078

Asar End 2077

(apital commitments in relation to Property and Equipment

Approved and contracted for

Approved but not contracted for

Sub total

(apital commitments in relation to Intangible assets

Approved and contracted for

Approved but not contracted for

Sub total

Total

Lease commitments

4.28.4

Particulars

Asar End 2078

Asar End 2077

Operating lease commitments

Future minimum lease payments under non cancellable operating lease, where the bank is
lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non cancellable operating lease, where the bank is
lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand total

RN
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Interest Income 4,29
Particulars Asar End 2078 Asar End 2077
(ash and cash equivalent 7,202,148 33,169,614
Due from Nepal Rastra Bank - -
Placement with bank and financial institutions - -
Loan and advances to bank and financial institutions 23,036,003 27,734,288
Loans and advances to customers 311,214,488 289,019,606
Investment securities 174,500 1,606,161
Loan and advances to staff 4,107,527 7,478,251
Other Interest Income - -
Total interest income 345,734,666 359,007,919
Interest Expenses 4.30
Particulars Asar End 2078 Asar End 2077
Due to bank and financial institutions - -
Due to Nepal Rastra Bank - -
Deposits from customers 197,335,303 211,760,682
Borrowing - -
Debt securities issued - -
Subordinated liabilities - -
Other Charges - -
Total Interest expense 197,335,303 211,760,682
Fees and Commission Income 431
Particulars Asar End 2078 Asar End 2077
Loan administration fees 17,875,808 15,991,037
Service fees - -
Consortium fees - -
Commitment fees 33,253 2,300
DD/TT/Swift fees - -
(redit card/ATM issuance and renewal fees - -
Prepayment and swap fees 1,286,735 -
Investment banking fees - -
Asset management fees - -
Brokerage fees 577,574 168,817
Remittance fees 2,478,229 2,170,257
Mobile banking issurance and renewal fees 712,393 7,680
Commission on letter of credit - -
Commission on guarantee contracts issued 7,500 -
Commission on share underwriting/issue - -
Locker rental - -
Other fees and commision income 1,893,808 3,572,336
Total Fees and Commission Income 24,865,300 21,912,426

uy




¢ Sindhu Bikash Bank Ltd.

A

Fees and Commission Expense

4.32

Particulars

Asar End 2078

Asar End 2077

ATM management fees

VISA/Master card fees

542,400

Guarantee commission

Brokerage

410,009

DD/TT/Swift fees.

254,744

49,729

Remittance fees and commission

114,677

35,479

Other fees and commission expense

Total Fees and Commission Expense

1,321,830

85,208

Net Trading income

4.33

Particulars

Asar End 2078

Asar End 2077

Changes in fair value of trading assets

Gain/loss on disposal of trading assets

Interest income on trading assets

Dividend income on trading assets

Gain/loss foreign exchange transation

Other

Net trading income

Other Operating Income

434

Particulars

Asar End 2078

Asar End 2077

Foreign exchange revauation gain

Gain/loss on sale of investment securities

42,119,581

94,402

Fair value gain/loss on investment properties

Dividend on equity instruments

423,902

Gain/loss on sale of property and equipment

Gain/loss on sale of investment property

Operating lease income

Gain/loss on sale of gold and silver

Other Operating Income

Total

42,543,484

94,402

Impairment charge/(reversal) for loan and other losses

4.35

Particulars

Asar End 2078

Asar End 2077

Impairment charge/(reversal) on loan and advances to BFls

4,048,970

762,671

Impairment charge/(reversal) on loan and advances to customers

71,498,708

27,949,060

Impairment charge/(reversal) on financial Investment

Impairment charge/(reversal) on placement with BFls

Impairment charge/(reversal) on goodwill and intangible assets

Impairment charge/(reversal) on financial assets

15,200,000

( )
( )
( )
( )
Impairment charge/(reversal) on property and equipment
( )
( )
( )

Impairment charge/(reversal) on investment properties

Total

K<

90,747,678

28,711,731
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Personnel Expenses 4.36
Particulars Asar End 2078 Asar End 2077

Salary 42,377,169 39,931,715
Allowances 14,135,160 10,597,648
Gratuity Expense 4,205,723 3,104,867
Provident Fund 3,242,830 2,789,397
Uniform 108,442 -
Training & development expense 265,756 1,462,196
Leave encashment 4,997,488 2,524,084
Medical 275,000 263,783
Insurance - -
Employees incentive - -
(ash-settled share-based payments - -
Pension expense - -
Finance expense under NFRS 3,385,276 6,962,217
Other expenses related to staff - 2,732,053
Subtotal 72,992,844 70,367,960
Employees Bonus - 1,624,079
Grand total 72,992,844 71,992,040
Other Operating Expense 437
Particulars Asar End 2078 Asar End 2077

Directors' fee 1,869,000 1,156,000
Directors' expense 496,611 313,352
Auditors' remuneration 565,000 565,000
Other audit related expense 308,975 -
Professional and legal expense - 406,994
Office administration expense 27,121,874 23,792,825
Operating lease expense 11,518,634 10,773,096
Operating expense of investment properties - -
Corporate social responsibility expense 650,874 305,227
Onerous lease provisions - -
Other Expenses 2,060,194 3,220,428
Total 44,591,161 40,532,923




¢ Sindhu Bikash Bank Ltd.

A
Office Administration Expenses 4.37.1
Particulars Asar End 2078 Asar End 2077
Printing & Stationery expenses 3,197,851 2,937,668
Connectivity Expenses 3,938,376 4,187,090
Repair & Maintaince
a) Building - -
b) Vehicle 733,904 499,749
¢) Computer & accessories 165,258 145,754
d) Office equipment and other 417,788 586,670
Office expenses 2,046,933 1,271,144
Light, Electricity & Water exp 2,231,648 1,847,681
Postage, Telex, Telephone & Fax 625,835 724,713
Security Expenses 6,530,989 4,693,993
Annual AGM expenses 295,619 749,860
DCGC premium 1,740,686 1,468,872
Insurance exp 1,658,471 1,501,845
Periodicals & Books 28,880 32,450
Advertisement 544,977 343,076
Donation - -
Entertainment exp 420,298 579,073
Other-Registration and Renewal 2,544,359 2,223,187
Total 27,121,874 23,792,825
Depreciation and Amortisation 4.38
Particulars Asar End 2078 Asar End 2077
Depreciation on property and equipment 12,444,244 12,509,858
Depreciation on investment property 1,355,620 -
Amortisation of intangible assets 916,282 564,844
Total 14,716,145 13,074,701
Non Operating Income 4.39
Asar End 2078 Asar End 2077

Recovery of loan written off

Other income

Total

EX4
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Non Operating Expenses 4.40
Particulars Asar End 2078 Asar End 2077
Loan written off - -
Redundancy provision - -
Expense of restructuring . .
Other expense. - -
Total - -
Income Tax Expenses 441
Particulars Asar End 2078 Asar End 2077
Current tax expense
Current year 3,416,887 4,475,253
Adjustments for prior years - -
Deferred tax expense
Origination and reversal of temporary differences 1,682,664 (1,333,656)
Changes in tax rate - -
Recognition of previously unrecognised tax losses - -
Total income tax expense 1,734,222 5,808,909
Reconciliation of tax expense and accounting profit 4411
Particulars Asar End 2078 Asar End 2077
Profit before tax (8,561,511) 14,616,715
Tax amount at tax rate of 30% (2,568,453) 4,385,015
Add: Tax effect of expenses that are not deductible for tax purpose 2,656,633 1,928,724
Less: Tax effect on exempt income - (50,433)
Add/less: Tax effect on other items - -
Total income tax expense 88,180 6,263,306
Effective tax rate (1.03%) 42.85%
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Sindhu Bikash Bank Limited
Statement of Distributable Profit or Loss
For the year ended Asar 31, 2078

(As per NRB Regulation)

Particulars Asar End 2078 Asar End 2077
Net profit or (loss) as per statement of profit or loss (10,295,733) 11,475,118
Opening Balance in Retained Earnings 13,898,251 54,541,097
Appropriations:
a. General reserve - (2,295,024)
b. Foreign exchange fluctuation fund - -
¢. Capital redemption reserve - -
d. Corporate social responsibility fund - (114,751)
e. Employees' training fund - -
f. Other
a) Bonus share - (51,419,143)
b) Cash Dividend Paid - (3,022,566)
¢) Investment Adjustment Fund - -
d) CSR Expenses 187,919 305,227
e) Staff Training Expenses - 1,341,885
Profit or (loss) before regulatory adjustment 3,790,436 10,811,844
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) (8,131,839) 1,464,596
b. Short loan loss provision in accounts (-)/reversal (+) - -
¢. Short provision for possible losses on investment (-)/reversal (+) - -
d. Short loan loss provision on Non Banking Assets (-)/resersal (+) (16,226,769) -
e. Deferred tax assets recognised (-)/ reversal (+) (3,688,217) (423,599)
f. Goodwill recognised (-)/ impairment of Goodwill (+) - -
g. Bargain purchase gain recognised (-)/resersal (+) - -
h. Acturial loss recognised (-)/reversal (+) - 928,859
i. Other (+/-)
- Fair Value Reserves (5,586,571) 1,116,550

Distributable profit or (loss) (29,842,960) 13,898,251
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5.  Disclosures and Additional Information
5.1. Risk Management

Risk is inherent in the Bank's activities but is managed through a process of ongoing identification, measurement, monitoring and controlling. The bank has
set risk limits and implemented controls. Each individual within the Bank is accountable for the risk exposures relating to his or her responsibilities.

The Board of Directors has overall responsibility for the establishment and continuous development of Bank’s risk management framework. The board
oversee the appropriateness and sufficiency risk management policies and its implementation. The board receives risk reports from risk management
committee, deliberate on reports and issue instructions to committee and the management.

Management committee ensures all risk management related policies are implemented. It oversees the functions of Integrated Risk Management Depart-
ment which is fully responsible for compliances of legal, requlatory or contractual requirements on a continuous basis. Management Committee submits
reports to board level risk management committee and the board. The CRO ensures compliance of internal policies and procedures, prepares risk related
reports and submit to management and Risk management committee. Risk Management structure is depicted below:

Boelnrd
Risk M;nagement CEIO
Committee D C:E 0
(RO

5.2. Risk Management Committee

Board of Directors is the apex and supreme authority of the Bank and is responsible to frame and implement robust policies and framework for effective
compliance of regulation and direction issued by the regulatory authority. BOD ensures the strategies, policies and procedure is in accordance with the risk
appetite/tolerance limit for effective management of risk within the Bank. The board understands the nature of risk of the bank, and periodically reviews
reports on risk management, including policies and standards, stress testing, liquidity and capital adequacy through the reporting by the Risk Management
Committee and the Management Committee.

Pursuant to the NRB directive on corporate governance, the Bank has established Risk Management Committee with well-defined terms of reference in line
the NRB directive. At least four meeting is conducted on annual basis however number of meeting can be increased as per the requirement. The committee
supervises overall risk management of the Bank broadly classified as liquidity risk, market risk, operational risk and credit risk.

A. Credit Risk

The Bank has its own Credit Policy Guidelines to handle the Credit Risk Management philosophy that involves a continual measurement of probability of
default/loss; identification of possible risks and mitigations. The provisions of Capital Adequacy Framework -2007 are compiled in line to line basis to
overcome the Credit Risk. In order to manage and eliminate the credit risk, the Bank has a practice of maintaining the best quality assets in its book. The
Bank’s Credit Policy elaborates detailed procedures for proper risk management. The Bank has delegated credit approval limits to various officials to ap-
prove and sanction various amount of credit request based on their individual expertise and risk judgment capability.

As a check and balance mechanism, each credit case requires dual approval. Regular monitoring of the credit portfolio ensures that the Bank does not run
the risk of concentration of portfolio in a particular business sector or a single borrower. Similarly, the Bank also exercises controlled investment policy
with adequately equipped resource looking after the investment decisions.

The Bank has developed a risk assessment culture and has in place the required reports for assessing concentration of risks. Periodic performance report-
ing based on Balanced Scorecard, in line with capital strength, to the Board is also in place. These reports are periodically put up to the board. Board also
reviews the same and issues instructions, as appropriate, to the Bank’s management.

During the current financial year, the Bank has availed the benefits of credit risk mitigation as under:

Particular 2021 (Rs.) 2020 (Rs.)
Deposits with own bank 14,722,890 31,511,000
Deposit with other banks and financial institutions - -

Securities issued by Nepal Government and Nepal Rastra Bank - -
Gold & Silver 91,806,517 82,197,178

Total 106,529,407 113,708,178
Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines are in place covering the accept-
ability and valuation of each type of collateral.

The general creditworthiness of customers tends to be the most relevant indicator of credit quality of a loan. However, collateral provides additional se-
curity and the Bank generally requests large borrowers to provide same. The Bank may take collateral in the form of a first charge over real estate and
residential properties, floating charges over all corporate assets and other liens and guarantees.
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The Bank’s policy is to pursue timely realization of the collateral in an orderly manner. The proceeds are used to reduce or repay the outstanding
claim. The Bank generally does not use non-cash collateral for its own operations.

Definition of Past Due
Bank consider that any amounts uncollected one day or more beyond their contractual due date are ‘past due’
Past due but not impaired loans

Past due but not impaired loans are those for which contractual interest or principal payments are past due, but the Bank believes that impairment
is not appropriate on the basis of the stage of collection of amounts owed to the Bank. All loans and advances have been impaired.

B. Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as inter-
est rates, foreign exchange rates, commodity prices and equity prices. The bank classifies exposures to market risk into either trading or non—trading
portfolios and manages each of those portfolios separately.

i.Currency Risk:

Foreign exchange risk is the potential for the Bank to experience volatility in the value of its assets, liabilities and solvency and to suffer actual finan-
cial losses as a result of changes in value between the currencies of its assets and liabilities and its reporting currency.

The Bank does not have carried out any transactions in foreign currency & do not owned any assets in foreign currency.
ii. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates.

The major interest rate risk that the bank is exposed to is the discount rate for determining.

iii. Equity Price Risk

Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in equity prices (oth-
er than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the individual financial in-

strument or its issuer, or by factors affecting all similar financial instruments traded in the market. The bank’s equity price risk exposure relates to
financial investment held at FVTOCI, whose values fluctuate as a result of changes in market prices.

C. Operational Risk

Operational Risk is defined as the risk of potential loss resulting from inadequate or failed internal processes, people and systems or from the impact
of external events, including legal risks for the bank. Operational Risk is pervasive across all the functions of the Bank and is influenced by all re-
sources, including human resource, systems and procedural designs, deployed by the Bank to carry out those functions. Operational Risk can be
caused by both internal and external sources such as fraud, business interruptions, system failures, damage to physical infrastructure, failure in
execution and service delivery, inherent risks in products, customers, inadequacy in procedures or flawed process designs, and business practices.
The risk can occur in any business function or the business supporting functions.

The Bank is committed to be governed with a strong culture of risk management and ethical business practices and therefore to averse it from po-
tentially damaging operational risk events and is in a sound position to deal effectively with those events that do occur. The actions of the board and
senior management, and policies, processes and systems provide the foundation for a sound risk management culture

Bank seek to minimize our exposure to operational risk by use of key control standards, key control self-assessments and key risk indicators as
toolkits to identify, assess, monitor and control operational risk events through timely acknowledgement of emerging threats and underlying vul-
nerabilities. The Bank shall also ensure highest level of governance standards and adherence to Code of Conduct and robust compliance to all requ-
latory as well as the Bank's internal policy, procedures and guidelines.

The Bank has adopted dual control mechanism in its all operational activities where each and every financial and non-financial transaction is sub-
ject to approval from an authority higher than the transaction initiator. Regular review meetings are conducted to assess the adequacy of risk
monitoring mechanism and required changes are made as and when felt necessary.

Effective policies, procedural guidelines and standard operating procedure are crucial tools for sound risk management. Therefore, adequacy and
effectiveness of the policies and procedures and their effective implementation is closely monitored by the department to ensure that they have
continuing relevance in line with regulatory requirement and adjusts to dynamic risk environment of the industry

D. Liquidity Risk

Liquidity risk is the risk that the Bank will encounter difficulties in meeting its financial commitments that are settled by delivering cash or another
financial asset. Hence the bank may be unable to meet its payment obligations when they fall due under both normal and stress circumstances. To
limit this risk, management has arranged diversified funding sources in addition to its core deposit base, and adopted a policy of continuously
managing assets with liquidity in mind and of monitoring future cash flows and liquidity on a daily basis. The bank has formulated separate internal
control processes and contingency plans for managing liquidity risk. This incorporates an assessment of expected cash flows and the availability of
high grade collateral which could be used to secure additional funding if required.

The Bank maintains a portfolio of highly marketable and diverse assets assumed to be easily liquidated in the event of an unforeseen interruption
of expected cash flow. The Bank also has committed lines of credit that could be utilized to meet liquidity needs. Further, the Bank maintains a
statutory deposit with the Nepal Rastra Bank equal to approx. 3.98% of customer local deposits. In accordance with the bank’s policy, the liquidity
position is assessed and managed under a variety of scenarios, giving due consideration to stress factors relating to both the market in general and
specific to the Bank. The most important of these is to maintain the required ratio of liquid assets to liabilities, to meet the regulatory requirement.
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Liquid assets consist of cash, short—term bank deposits and liquid debt securities available for immediate sale. Further the Statutory Liquid
Assets Ratio of the Bank for the month of Ashad 312078 is 22.18%.

E. Risk Governance

Bank has a policies and procedures to mitigate the risk at enterprises level arising to the bank and has inculcated risk culture among the employ-
ees by establishing ownership mentality, capacity building programs, well defined job responsibilities and inhabiting good ethical culture.

Through its Risk Management Framework, the Bank seeks to efficiently manage credit, market and liquidity risks which arise directly through
the Bank’s activities as well as operational, requlatory and reputational risks which arise as a normal consequence of any business undertaking.

Capital Management

(apital management approach is driven by its desire to maintain a strong capital base to support the development of its business and to meet
the regulatory capital requirements. The Bank's capital management policies and practices support its business strategy and ensure that it is
adequately capitalized to withstand even in severe macroeconomic downturns. Sindhu Bikas Bank is a licensed institution providing financial
services therefore it must comply with capital requirement of central bank so called Nepal Rastra Bank. The Bank's capital consists of Tier | cap-
ital and Tier Il capital.

A. Qualitative disclosures

The bank is assessing capital adequacy as per the framework as provided in Unified Directive-2077, directive no.1 as issued by the Nepal Rastra
Bank.

The bank is calculating, assessing, analyzing & monitoring the capital adequacy periodically.

The Board shall be primarily responsible for ensuring the current and future capital needs of the bank in relation to strategic objectives. The
management shall review and understand the nature and level of various risks that the bank is confronting in the course of different business
activities and how this risk relates to capital levels and accordingly implement sound risk management framework specifying control measures

to tackle each risk factor.
a) Capital structure and capital adequacy

Tier 1 Capital and breakdown of its components

Particulars

FY2077-78

FY 2076-77

Paid up Equity Share Capital

557,456,067

557,456,067

Irredeemable Non-cumulative preference shares

Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

34,654,206

34,654,206

Retained Earnings

(29,842,960)

13,898,251

Un-audited current year cumulative profit

Special Reserve Fund

(apital Adjustment Reserves

18,746

18,746

Dividend Equalization Reserves

(apital Redemption Reserves Fund

Deferred Tax Reserve

Less: Goodwill

Less: Intangible Assets

(2,941,292

(2,994,888)

Less: Fictitious Assets

Less: Deferred Tax Assets

(6,414,135

Less: Investment in equity of licensed Financial Institutions

(2,725,918)

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

Less: Purchase of Land & Building in excess of limit & utilized

Less: Reciprocal crossholdings

Less: Other Deductions

Total Tier 1 Capital

552,930,633

600,306,464

- Tier 2 Capital and Breakdown of its Components:

Particulars

FY 2077-78

FY 2076-77

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

General loan loss provision

56,585,525

33,234,349

Exchange Equalization Reserves

Investments Adjustment Reserves

Assets Revaluation Reserves

Special Reserve Fund

Total Tier 2 Capital

56,585,525

33,234,349
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(apital Adequacy Ratio:

Tier | Capital to Total Risk weighted exposures as on 15" July 202115 12.21%

Total Capital Fund to Total Risk weighted exposures as on 15 July, 2021 is 13.46%

Summary of the bank’s internal approach to assess the adequacy of its capital to support current and future activities, if applicable:

Sindhu Bikas Bank adopts healthy risk management framework. The bank follows Internal Capital Adequacy Assessment Process (ICAAP) and Risk Man-
agement Guideline while taking decision on any business. It has always taken note of ICAAP and has taken steps accordingly in ensuring soundness of
capital position and sustainability of the business. The bank’s policies and procedures are approved by the Board of Directors and these documents provide
guidance on independent identification, measurement and management of risks across various businesses. Bank’s different committees like Audit Com-
mittee, Risk Management Committee review the business and risks periodically and take account of stress test results, scenario analysis so as to align risk,
return and capital in sustainable manner.

The bank also defines risk aspects, considering domestic economic scenario, and puts in place the system to minimize and remove such risk. The risk ap-
petite and approach towards risk taking is well discussed in management level and board level. It is always aligned with the business, its return and
capital. Basel disclosures have been complied with, addressing the risks and adopting measures to minimize theirimpact. Increasing complexities in risks,
weakness of businesses and fast changing world with intense competition pose a threat to sustainability.

(apital planning is an integral part of the bank’s medium-term strategic planning and annual budget formulation process. Total risk weighted exposures
for the projected level of business operations is calculated, the required capital level is projected, and a plan is formulated to retain the required capital.
The bank is well capitalized and able to maintain the required capital through internal generation, and equally through capital markets if needed.

b) Risk exposures

+ Risk weighted exposures for credit Risk, Market Risk and Operational Risk:

RISK WEIGHTED EXPOSURES FY 2077-78 FY 2076-77
Risk Weighted Exposure for Credit Risk 4,184,157,278 2,595,580,178
Risk Weighted Exposure for Operational Risk 342,684,753 205,152,033
Risk Weighted Exposure for Market Risk - -
Total Risk Weighted Exposures (Before Bank's adjustment of Pillar II) 4,526,842,032 2,800,732,211
Categories FY 2077-78 FY 2076-77
(laims on Government and Central Bank - -
(laims on Other Financial Entities - -
(laims on Banks - -
(laims on Domestic Corporate and Securities Firms 1,124,544,896 531,122,916
(laims on Regulatory Retail Portfolio & Other Retail Portfolio 1,694,288,427 803,409,226
Claims secured by residential properties 341,540,751 337,451,967
(laims secured by Commercial real estate 91,225,316 -
Past due claims 430,845,610 586,274,516
High Risk claims 158,588,107 -
Other Assets 330,624,171 331,021,554
0ff Balance Sheet Items 12,500,000 6,300,000
Total 4,184,157,278 2,595,580,178
» Total Risk Weight Exposures calculation Table:

RISK WEIGHTED EXPOSURES FY 2077-78 FY 2076-77
Risk Weighted Exposure for Credit Risk 4,184,157,278 2,595,580,178
Risk Weighted Exposure for Operational Risk 342,684,753 205,152,033
Risk Weighted Exposure for Market Risk - -
Add: 3% of the total RWE added by Supervisory Review - -
Add: RWE equivalent to reciprocal of capital charge of 3% of Gross Income - -
Total Risk Weighted Exposures (After Bank's adjustment of Pillar II) 4,526,842,032 2,800,732,211
Total Core Capital 552,930,633 600,306,464
Total Capital 609,516,158 633,540,813
- Amount of Non-Performing Assets (both Gross and Net):

Particulars Gross Amount (Rs) Loan Loss Provision (Rs) | Net NPL (Rs)

Restructured - - -

Sub-Standard 16,325,650 4,081,412 12,244,237

Doubtful 15,840,572 7,920,286 7,920,286

Loss 70,003,507 70,003,507 -

Total 102,169,729 82,005,206 20,164,524
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The financial assets and liabilities are classified in Amortised Cost, fair value through profit and loss and fair value through other comprehensive income.
The following table exhibit the classification of financial assets and liabilities:

Financial Assets As on 31st Ashar 2078

Amortised Cost FVTPL FvTodl Total
(ash and Cash Equivalents 805,427,268 - - 805,427,268
Due from Nepal Rastra Bank 139,354,986 - - 139,354,986
Placement with Bank and Financial Institutions - - - -
Derivative Financial Instruments - - - -
Other Trading Assets - - - -
Loans and Advances to BFls 624,138,966 - - 624,138,966
Loans and Advances to Customers 2,937,716,167 - - 2,937,716,167
Investment Securities - - 82,450,251 82,450,251
Investment in Subsidiaries - - - -
Investment in Associates - - - -
Investment Property 25,756,777 - - 25,756,777
Other Assets 96,287,401 - - 96,287,401
Total Financial Assets 4,628,681,565 - 82,450,251 4,711,131,816
Financial Liabilities
Due to Bank and Financial Institutions - - - -
Due to Nepal Rastra Bank - - - -
Derivative Financial Instruments - - - -
Deposits from Customers 4,257,853,058 - - 4,257,853,058
Borrowings - - - -
Other Liabilities 64,702,219 - - 64,702,219
Debt Securities Issued - - -
Total Financial Liabilites 4.322,555,277 - - 4,322,555,277

5.5. Operating Segment Information

1. General Information:

Factors that management used to identify the entity’s reportable segments

An operating segment is a component of the Bank that engages in business activities from which it may earn revenue and incur expenses, including reve-
nue and expenses that relate to transactions with any of the Bank’s other components, whose operating results are reviewed regularly by the chief operat-
ing decision maker to make decisions about resources allocated to each segment and assess its performance, and for which discrete financial information
is available. Based on the nature of the business, transactions, products and services, the management have identified three reporting segments for the

purpose of financial reporting:

2. Information about segment profit or loss, assets and liabilities

Particulars Kavre Sindhupalchok Dolakha Chitwan Makawanpur Total

Revenues from external customers 209,397,805 161,844,054 28,991,821 68,060,560 21,111,995 489,406,235
Inter Segment Expenses/revenues 27,925,661 38,627,678 6,701,945 (56,524) 3,064,024 76,262,785
Net Revenue 181,472,145 123,216,376 22,289,876 68,117,083 18,047,970 413,143,450
Interest revenue 128,655,100 116,450,494 21,211,068 63,064,538 16,353,466 345,734,666
Interest expense 61,302,531 78,649,575 18,974,271 27,744,481 10,664,445 197,335,303
Net interest expenses/revenue 67,352,569 37,800,920 2,236,797 35,320,057 5,689,021 148,399,363
Depreciation and amortisation 6,225,278 3,084,065 670,376 3,560,639 1,175,786 14,716,145
Segment profit /(loss) (6,063,793) (2,002,151) 46,506 |  (2,154,271) (122,025) (10,295,733)
Impairment of assets

Segment assets 2,583,216,154 1,476,973,727 286,774,945 | 416,754,367 153,820,966 4,917,540,159
Segment liabilities 2,668,495,557 973,346,931 118,088,553 | 230,798,865 331,825,371 4,322,555,277
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3. Measurement of operating segment profit or loss, assets and liabilities

The transaction between the department are recorded using the inter branch and inter department account. These accounts are reconciled and inter de-
partment balances are cancelled out at each reporting date. The inter department revenue and expenses are the transfer pricing of the funds which is
calculated using the bank's policy.

4. Reconciliations of reportable segment revenues, profit or loss, assets and liabilities

a. Revenue Amount

Total revenues for reportable segments 489,406,235
Other revenues

Elimination of intersegment revenues (76,262,785)
Entity’s revenues 413,143,450

b. Profit or loss

Total profit or loss for reportable segments (10,295,733)

Other profit or loss

Elimination of intersegment profits

Unallocated amounts:

Profit before income tax (10,295,733)
¢ Assets

Total assets for reportable segments 4.917,540,159
Other assets

Unallocated amounts

Entity’s assets 4.917,540,159
d. Liabilities
Total liabilities for reportable segments 4.322,555,277

Other liabilities

Unallocated liabilities
Entity’s liabilities 4.322,555,277

5. Information about geographical areas

Revenue from following geographical areas

Domestic Areas Amount

Province 1 -

Province 2 -
Province 3 413,143,450

Province 4 -

Province 5 -

Province 6 -

Province 7 -

Foreign
Total 413,143,450

6. Information about major customers
The bank does not have any customer, which generate more than 10% of the entity’s revenue.

5.6. Share options and share based payment

A share-based payment is a transaction in which the bank receives goods or services either as consideration for its equity instruments or by incurring liabil-
ities for amounts based on the price of the entity's shares or other equity instruments of the entity. The bank does not have any share option and share
based payment.

5.7. (Contingent liabilities and commitment

Contingent Liabilities:

%%
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Where the Bank undertakes to make a payment on behalf of its customers for guarantees issued, such as for performance bonds or as irrevocable letters of
credit as part of the Bank’s transaction banking business for which an obligation to make a payment has not arisen at the reporting date, those are included
in these financial statements as contingent liabilities.

Other contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers to customs, for bids or offers.
Commitments:

Where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of loans, overdrafts, future guarantees,
whether cancellable or not, or letters of credit and the Bank has not made payments at the reporting date, those instruments are included in these financial
statements as commitments.

Please refer Note No. 4.28.1 to 4.28.4 for the detail of contingent liabilities and commitments as at 15 July 2021.
Litigations:

The Bank has filed the legal case against the suspended staffs for the misutilization of the bank’s funds in Appellate Court, Patan for the recovery of the fund.
The defendant has accepted all the amount of embezzlement in written at the court and the legal procedure is continue as on date. The Bank does not have
any other litigation except the cases in ordinary course of business. The Bank does not anticipate any financial liability in these pending lawsuits.

5.8. Related parties' disclosures

a) List of Related Party
The following parties have been identified as the related party transaction as per NAS 24:
SA. Name of the Related Party Relationship
1 Rajendra Kumar Shrestha Chairman
2 Neeva Dangol Shrestha Director
3 Rajendra Prasad Pokharel Director
4 Dinesh Kumar K C Director
5 Sanjeeb Pradhan Director
6 Ramesh Kumar Bhandari Director
7 Sunil Man Shakya Director
8 Ram Kumar Giri Key Managerial Personnel
9 Pramod Neupane Key Managerial Personnel
10 Rabin Kunwar Chettri Key Managerial Personnel
N Ravi Kumar Upadhyaya Key Managerial Personnel
12 Suman Thapa Key Managerial Personnel
13 Madhu Sudan Giri Key Managerial Personnel

b) Related Party Transactions
Board of Directors Allowances and Facilities

SA. Particulars No of Meetings Sitting Fees
1 Board Meeting 34 1,645,000
2 Audit Committee Meeting 4 28,000
3 Risk Management Committee 4 56,000
4 Anti Money Laundering Prevention Committee 4 28,000
5 Others 16 112,000
Total 18,69,000

In addition to above meeting allowance, the Chairman of the board and other member are entitled to allowance for telephone expenses and newspaper
expenses. The total amount of Rs.216,000.00 is paid during the year as telephone and newspaper reimbursement to the board of directors.

Key Managerial Personnel Emoluments and Facilities
SN. Particulars Amount
1 Short Term Employee Benefits 10,862,126
2 Retirement Benefits -
3 Others -
Total 10,862,126
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In addition to above, the bank also provides other facilities like telephone as per the approved employee facilities of the bank.
5.9. Merger and acquisition

The bank has neither entered into merger nor acquired any bank and financial institutions.
5.10. Non-Banking Assets

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the Bank in the course of loan recovery. The
Bank do not possess any non- banking assets as of reporting date.

5.11. Covid-19 Related Disclosure:

As the COVID-19 continues to spread across the globe and Nepal, which has contributed to a significant decline and volatility in global and domestic finan-
cial markets and a significant decrease in global and local economic activities. The bank has abided by the directives issued by NRB and has continued to
provide enhancement of working capital and term loan as below during the fiscal year:

As of Asadh End 2078
Particular
No. of Customers Amount (Nrs.)

Accrued Interest Received after Asadh end 2078 till 15 Bhadra 2078 1824 28,355,969
Additional 0.3% Loan Loss Provision created on Pass Loan Portfolio 2,306 10,224,998.86
Extension of moratorium period of loan provided to Industry or Project under NA NA
construction

Restructured/Rescheduled Loan with 5% Loan Loss Provision NA NA
Waiver of Penal Interest 1,122 656,623
Enhancement of Working Capital Loan by 20% to COVID affected borrowers 5 4,415,000
Enhancement of Term Loan by 10% to COVID affected borrowers 41 7,518,480

5.12. Additional disclosures of non-consolidated entities

a) Accrued Interest: As per the directive 4/77/(3) issued by Nepal Rastra Bank the accrued interest received up to 15 Bhadra 2078 amounting Rs
14,224,217.70 has been adjusted in requlatory reserve.

5.13. Events after reporting period
A. Impairment Charges/Reversal for loans and Advances

The Bank has measured impairment loss on loan and advances as the higher of amount derived as per norms prescribed by Nepal Rastra Bank for loan loss
provision and amount determined as per paragraph 63 of NAS 39. The Nepal Rastra Bank'’s Directives No. 2, inter alia requires to bank to classify the loans
and advances based on the due dates. In calculating the due dates, the bank has considered the recovery on installment and interest made after the report-
ing period and up to 15 Bhadra 2078. Consequently, the bank has reversed the impairment of NPR 14.95 Million in the statement in profit and loss account
and correspondingly the total assets of the Bank has increased by the same amount

There are no material events that have occurred subsequent to 16 July, 2021 till the signing of this financial statement on 20™ June, 2022 (6, Asar 2079).
5.14. Comparative Figures

Previous year figures have been regrouped and reclassified wherever necessary to conform to the current year’s presentation.

<<
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Particular Unit FY2073-74 | FY2074-75 | FY2075-76 FY 2076-77 FY2077-78

Net Profit/ Gross Income Percent 20.34% 6.38% 13.40% 3.01% -2.49%
Earning Per Share NPR 12.68 3.01 8.12 2.06 (1.85)
Market Value Per Share NPR 366.00 131.00 144.00 134.00 401.00
Price Earning Ratio Ratio 28.87 43.56 17.72 65.10 (217.12)
Dividend (Including Bonus) Share Capital Percent 6.26% 0.00% 12.09% 0.00% 0.00%
(ash Dividend on Share Capital Percent 0.31% 0.00% 0.60% 0.00% 0.00%
Interest income / Loans & Advances Percent 11.46% 13.74% 14.08% 14.15% 9.71%
Staff Expenses / Total Operating Expenses Percent 25.57% 20.57% 25.76% 21.32% 22.06%
Interest Expenses/ Total Deposit & Borrowings Percent 3.36% 4.88% 5.70% 6.36% 4.63%
Exchange Gain/Total Income 0.00% 0.00% 0.00% 0.00% 0.00%
Staff Bonus/Total Staff Expenses Percent 19.72% 6.17% 9.54% 2.26% 0.00%
NetProfit/Loans & Advances Percent 2.58% 0.94% 2.01% 0.45% -0.29%
Net Profit/ Total Assets Percent 1.62% 0.52% 1.25% 0.29% -0.21%
Total Credit/ Deposits Percent 74.74% 70.44% 77.43% 76.43% 85.56%
Total Operation Expenses/Total Assets Percent 5.54% 6.68% 2.73% 8.49% 6.73%
(apital Adequacy (On Risk Weighted Assets)

(a) Core Capital Percent 18.68% 26.93% 24.40% 21.48% 12.21%
(b) Supplementary Capital Percent 0.81% 0.76% 1.26% 1.19% 1.25%
(c) Total Capital Fund Percent 19.49% 27.69% 25.66% 22.67% 13.46%
(ash Reserve Ratio Percent 4.44% 5.40% 4.72% 4.49% 3.98%
Non- Performing Loan / Loans & Advances Percent 0.84% 2.92% 1.61% 1.96% 2.80%
Weighted Average Interest Rate Spread 7.69% 7.30% 6.98% 5.74% 4.96%
Book Value Net Worth Per Share NPR 113.79 112.21 119.87 109.42 106.73
Number of Equity Shares Nos. 2,902,733 | 5,000,273 | 5,000,273 5,574,561 5,574,561
Number of Permanent Staffs Nos. 93 123 143 163 151
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Comparison Unaudited and Audited Financial Statements as of FY 2077/78

Statement of Financial Position As per Audited As per unaudited Variance
s Financial Statement | Financial Statement _— - Reasons for Variance
(ash and Cash Equivalents 805,427,268 805,427,268 - 0.00%
Due from Nepal Rastra Bank 139,354,986 139,354,986 - 0.00%
Placement with Bank and Financial Institutions - - - 0.00%
Derivative Financial Instruments - - - 0.00%
Other Trading Assets - - - 0.00%
Loans and Advances to BFls 624,138,966 628,478,272 4,339,305.91 0.70% | Due to change in loan
class provision
Loans and Advances to Customers 2,937,716,167 2,926,053,692 (11,662,474) -0.40% | Due to change in loan
class provision
Investment Securities 82,450,251 83,819,732 1,369,481 1.66% | Due to audit adjustment
Current Tax Assets 20,053,742 20,053,742 - 0.00%
Investment in Subsidiaries - - - 0.00%
Investment in Associates - - - 0.00%
Investment Property 25,756,777 25,756,777 - 0.00%
Property and Equipment 197,052,917 197,052,917 - 0.00%
Goodwill and Intangible Assets 2,941,292 2,941,292 - 0.00%
Deferred Tax Assets 6,414,135 4,683,300 (1,730,835) | -26.98% | Due to audit adjustment
Other Assets 76,233,659 122,122,189 45,888,530 |  60.19% | Due to audit adjustment
Total Assets 4,917,540,159 4,955,744,168 38,204,008 0.78%
Liabilities - - - 0.00%
Due to Bank and Financial Institutions - - - 0.00%
Due to Nepal Rastra Bank - - - 0.00%
Derivative Financial Instruments - - - 0.00%
Deposits from Customers 4,257,853,058 4,257,853,058 (0.18) 0.00%
Borrowings - - - 0.00%
Current Tax Liabilities 3,416,887 13,669,318 10,252,432 | 300.05%
Provisions - - - 0.00%
Deferred Tax Liabilities - - - 0.00%
Other Liabilities 61,285,332 46,933,702 (14,351,630) | -23.42% | Due to audit adjustment
Debt Securities Issued - - 0.00%
Subordinated Liabilities - - - 0.00%
Total Liabilities 4,322,555,277 3,373,790,697 (948,764,580) | -21.95%
Equity - - - 0.00%
Share Capital 557,456,067 557,456,067 - 0.00%
Share Premium - - - 0.00%
Retained Earnings (29,842,960) 20,828,360 50,671,319 | -169.79%
Reserves 67,371,775 59,003,663 (8,368,113) | -12.42%
Total Equity Attributable to Equity Holders 594,984,883 105,937,364 (489,047,518)
Statement of Profit or Loss
Interest Income 345,734,666 366,747,469 21,012,803 6.08% | Due to audit adjustment

QYo
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Interest Expense 197,335,303 197,335,303 - 0.00%
Net Interest Income 148,399,363 169,412,166 21,012,803 | 14.16%
Fee and Commission Income 24,865,300 24,865,300 - 0.00%
Fee and Commission Expense 1,321,830 1,321,830 - 0.00%
Net Fee and Commission Income 23,543,470 23,543,470 - 0.00%
Net Interest, Fee and Commisson Income 171,942,833 192,955,637 21,012,803 12.22%
Net Trading Income - - - 0.00%
Other Operating Income 42,543,484 42,022,051 (521,433) -1.23% | Due to audit adjustment
Total Operating Income 214,486,317 234,977,688 20,491,371 9.55%
'Lr:SpsiiS’Sme"t Charge (Reversal)for Loans and Other 90,747,678 54,906,540 | (35,841,138) | -39.50% | Due to settlement of loan
Net Operating Income 123,738,639 180,071,148 56,332,509 | 45.53%
Operating Expense - 0.00%
Personnel Expenses 72,992,844 75,199,747 2,206,903 3.02% | Due to audit adjustment
Other Operating Expenses 44,591,161 44,590,861 (300) 0.00% | Due to audit adjustment
Depreciation & Amortisation 14,716,145 14,716,145 - 0.00%
Operating Profit (8,561,511) 45,564,395 54,125,906 | -632.20%
Non Operating Income - - - 0.00%
Non Operating Expense - - - 0.00%
Profit Before Income Tax (8,561,511) 45,564,395 54,125,906 | -632.20%
Income Tax Expense - - - 0.00%
Current Tax 3,416,887 13,669,318 10,252,432 | 300.05%
Deferred Tax (1,682,664) - 1,682,664 | -100.00%
Profit for the Period (10,295,733) 31,895,076 42,190,810 | -409.79%
Profit/(loss) for the period (10,295,733) 31,895,076 42,190,810 | -409.79%
Other Comprehensive Income (4,679,622) (4,567,225) 12,397 | -2.40%
Total comprehensive income (14,975,355) 27,327,852 42,303,207 | -282.49%
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Sindhu Bikash Bank Limited

Barahbise, Sindhupalchowk
Shareholder List as of Asadh End 2078

Name Nos. of Shares 9% of holding
Employees Provident Fund 399,661 7.17%
Devi Bahadur Shrestha 307,468 5.52%
Rajendra Kumar Shrestha 195,113 3.50%
Ram Hari Paudel 126,976 2.28%
Sashikanta Agrawal 104,159 1.87%
Suraj Shrestha 75,100 1.35%
Durga Bahadur Shrestha 55,746 1.00%
Janak Kumar Shrestha 55,745 1.00%
Amrit Kumar Khadka 55,745 1.00%
Naresh Lal Shrestha 55,745 1.00%
Keshav Bahadur Basukala 42,755 0.77%
Bishnu Bdr Khatri 41,712 0.75%
Mahima Basukala 36,233 0.65%
Parbati Shrestha 36,225 0.65%
Padam Bahadur Chhetri 35,344 0.63%
Ravi Maharjan 34,926 0.63%
Tulashi Maya Basukala 34,248 0.61%
Nirab Bhandari 30,970 0.56%
Bharat Prasad Parajuli 30,472 0.55%
Tirtha Man Shrestha 30,046 0.54%
Bed Bahadur Shrestha 27,876 0.50%
Pratap Khatri 27,874 0.50%
Balaram Shrestha 27,874 0.50%
Sharmila Shrestha Sakha 27,873 0.50%
Shyam Krishna Shrestha 27,873 0.50%
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Sindhu Bikash Bank Limited

Branches

SN Branch Name Title Name Email Office Contact
1 Barahbise ACT. BM Ruksha Shrestha ruksha.shrestha@sindhubank.com.np 011-489245/46
2 Banepa BM Binod Shrestha binod.shrestha@sindhubank.com.np 011-662340/41
3 Melamchi BM Kabita Raya kabita.raya@sindhubank.com.np 011-401007
4 | Khadichaur BM Jeevan Shrestha jeevan.shrestha@sindhubank.com.np 011-482148/49
5 Dolalghat ACT. BM Roshan Shrestha roshan.shrestha@sindhubank.com.np 011-498200/201
6 | Mude BM Harisharan Thapa harisharan.thapa@sindhubank.com.np | 9751065341

7 | Sukute BM 011-400033

8 | Sipaghat BM Bhakta Ram Dulal bhakta.dulal@sindhubank.com.np 011-422006

9 | Bhakunde BM Rupak Bastakoti rupak.bastakoti@sindhubank.com.np 011-404120

10 | Panchkhal BM Nil Prasad Banjara nil.banjara@sindhupalchok.com.np 011-499353/54
11 | Charikot BM Mukesh Kumar Shrestha mukesh.shrestha@sindhubank.com.np | 049-421979

12 | Chautara BM Bishowa Tamang bishowa.tamang@sindhubank.com.np | 011-620429

13 | Singati ACT. BM Enosh Paudyal enosh.paudyal@sindhubank.com.np 049-410034

14 | Sildhunga LBO Incharge Manju Khadka manju.khadka@sindhubank.com.np 9751061394

15 | Jalbire ACT. BM Surendra Upadhaya surendra.upadhaya@sindhubank.com.np | 011-403006

16 | Panauti BM Amit Rajkarnikar amit.rajkarnikar@sindhubank.com.np 011-440175

17 | Tandi BM 056-563144

18 | Parsa BM Bastabik Thapaliya (Nishan) | bastabik.thapaliya@sindhubank.com.np | 056-583145

19 | Palung ACT. BM Prabesh K.C. prabesh.kc@sindhubank.com.np 057-400026

20 | Bikash Chowk BM Narendra Timalsina narendra.timalsina@sindhubank.com.np | 056-418212/13
21 | Laurechowk BM Manoj Pathak manoj.pathak@sindhubank.com.np 056-413183/84
22 | Narayanghat BM Sudip Ghimire sudip.ghimire@sindhubank.com.np 056-595561/5761
23 | Chanauli BM Bijaya Sharma bijaya.sharma@sindhubank.com.np 056-592128

24 | Hetauda BM Sitaram Dulal sitaram.dulal@sindhubank.com.np 057-520118

25 | Thokarpa ACT.BM Shiva Shankar Kharel shiva.kharel@sindhubank.com.np 9844014554

26 | Lamosanghu ACT. BM Rojisha Parajuli rojisha.parajuli@sindhubank.com.np 011-495056

(CIL
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Chief Executive Officer
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Rabin Kunwar Chhetri Rabi Kumar Upadhyay Suman Thapa Sunita Baidar
Chief Operating Officer ~ Head-Marketing & NPA Management Head-Credit Head-Operation, Account

Pushkar G.C. CA. Madhu Sudan Giri Mohan Prasad Timalsina Shailes Dahal
Head-CAU/Company Secretary Chief Risk Officer Head-Information Technology ~ Head-Internal Audit Department

Poonam Rajthala
Head-GSD
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